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University of Richmond , ;{; I have
Virginis , ‘id not have
smazing
[t opens

2 world that I was barely conscious of before and is beautifully done,

I am afraid that the subject I took for the terme
paper was extravagantly large., It cannot even be sufficiently compre-
hended in scope at one s'it’cxing,and to offer in writing sufficient proene
ises and then draw sufficient conclusions from them im fairly compact
form is next to the impossible, |

Please allow me to teke this opportunity to thank

- )
you for Agreat experience and pleasure you have given ms during this

semester, I really feel that it has been in many ways the most produce
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Dear Dr., Mitchell :

Herewith 1 am leaving at your home the book report
and the termepaper for History 5-6. I am terribly sorry that I have
caused you the inconvenience of being so held up and it would not have
occurred had 1 not'been so long detained in New York,

The book herein reported on has been an amazing
revelation to me and I do thank you for lending it to me. It opens
o world that I was barely conscious of before and is beautifully done.

I am afraid that the subject I took for the terme
paper was extravagantly large. It camnot even be sufficiently compre-
hended in scope at one sitt'ing,and to offer in writing sufficient preme
ises and then draw sufficient conclusions from them im fairly compact
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course of the last few months,
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The Background of Intermational Relaticns , by Charles

Hodges , is at the same time a history , a current journal and in
its style a prophecyes One camnct easily imagine a writing that
could give so clear an outline to the student nnd.so interesting
s statistiocal compilation of international relations to the reader
de he professicnal or lay,.

Professor Hodges in the opening pagés of his book leads
the reader through the natiocnal status that has existed in the past
and shows clearly how each step led on to the next, He deals with
the beginnings of economic life on this globe and with tho nature
of the primary needs of man, He shows the evolutiom of internaticnal
or intersectionsal relatioim 25 the necessibies of man's life becoms
more numerous, He points out the interdependence , ever inoreasing ,
of each nation in the world on the others. There are many interesting
illustrations such as the telephone , the fountein pen and the coffee
thai'; all America drinks for breskfast, which are entirely dependent
on foreign trade,

| dxe is struck from the very beginning of this book , a
little shamefa.éedly perhaps , with what folly and disregard for fact
our tariff walls were conceived and subsequently raised, Further one
gees with what enormous effect the foreign policy of a nation can and

will devolve upon even the smallest business of that nation,
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The Hlost salient of the thoughts contained in thés book is to
me the realization of the folly of any sattempt at selfwsufficiency,
Thers was doubtless at one point in the world's history not so great
a degree of interdependence as there is today, Life was nof surrounded
with so many comforts and necessities and a>suffioiency of arable land
was the only requirement for complete national isolatiom, Téday this
vhele picture has changed and ono may quote from the Greek adage " fo.
live alone one must bs either & beast or a god ",

When the world at length began to realize the absolutely basioc
necessity of international relations being mmintained continuously
it also discoversd that there was no systematic means of msintenance,
Then the World War and the Leazue of Nations, Imperialism had had
a crisis and the results were not entirely certain, It was certain that
2. "mother country” did not necessarily gein economically more from
her colonies than from trade with other nations. The attitude toward
‘international relations was changing, The hitherto independent and
soverign states were not only;willing tut demanded international cows
deination'. Public opinicn was better fbrmed now than it had been
formerly because of the rapid means of vcmmunication and the almost
complete freedon oqf the public press. Thia dissemination of infor-
mation has played a vast role in world politics and one is reminded
of Gaxotse's opinion that " had there been modern means of communicae

tion and publioation in 1785 thers would have been no French Revolution,"

The World grows toward that place where international opinion will

will be the final decisive factor in disputes,
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To the present writer the grestest advantage bffered the
reader of Professor Hodges' book is the note of hope with which he
infuses every problem he brings to light, He admits the closing
of an era and points out the grave problems that confront the old |
habiteridden world btut he does so with a trace of hope that borders
‘on the Englishman's feeling that he can "mddle through'.,

The Background of International Relstions is a book that f£ills

& very definite place in the World's modern litersture, In its ex=
haustive study and in its hopeful and helpful conclusions it is in
itself a very concerete illustration of the new world attitude toward

world politics that its author pdints out.

The Background of International Relations by Charles Hodges

John Wiley & Sons Insc. , Publishers
New York , 1931

SHuadd- [Beypey
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the statement of the Corporation in which he buys shares.
If he were to see it, it would be unintel?igible‘to him,
Still he buys in the vain hope that some fool more stupid
than himself will reliéve him of his investment at a
greater price than that at which he acquired it.

The most salient feature of the "Modern Corporation

and Private Property" of Berle and Means is the extreme

diligence with which they point out the loss of control of
Shareholders,

corporations by their EeBsesrs. In a most interesting
table in their chapter on the "Evolution of Control" they
point out that in our large American corporations there is
a great gulf fixed between the management and the ownership
of the corporate interests. As an ekample, the size of the
largest single holders are, United Steel Company .74% the
Pennsylvania Railroad Company .34% American Telephone and
Telegraph Company .60 What an enormous change has taken

- place since the small private corporations owned and
managed by either a single family or a small group. When
one thinks of the multiplicity of such small concerns that
were absorbed into the mammouth American Tobacco Company
with the enormous consequénce to their formervowners, the

light of what is happening begins to break.

These enormous corporations are often controlled by



Ebx 1234 RICHMOND, VA.

a very small minority of stockholders, This minority
rides in the well-salaried saddle of management. Their
one object 1s to advance the company in order to increase
their own salaries and provide sufficient dividends for
‘tho stockholders to keep them silent. If sufficientl
_dividends are not forth coming, these managers are not:
entirely devoid of some knowledge of the bookkeeplng art.
Witness the $16,000,000 of ¢ash dividends paid the stock
holders of "Securities Management Corporation" , 8 cog

in the great Insull wheel, when the corporation in its
entire existence never had sufficient earnings to warrant
any dividend whatsoever.

The New York Stock Exchange has performed and is
performing an enormous service to the stockholders in
ythese_corporations by demanding of the management an
impartial survey of its earnings and operations through-
out the year. The stockholdof; however, seldom avails
himself of the almost 1ndéspensible priviledge of even
looking at, much less, analyzing the statements put out
gquarterly by the corporation in which he holds stock.

If the shareholder refuses to look out for himself by
taking these most el@mentary precautions, the only
mediéine left that will keep the corporate system in

America clean, is, unfortunately, governmental control.
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We are, at thls moment,watching Mr. Roosevelt setting
the wheels of this governmental control into motion.

How far it will go,'no one knows, but there is very
‘decidedly a line of demarkation over which, when
governmental control passes, it will become a distinct
menace. Perhaps, it iIs well for us to set up such
regulations as:hinimum wage and a maximum number of hours
In the working week, but it would certainly be most
injudicious to have some_bUreaucrat in washington decide
on the details anent the running of a corporation in
Arizona, or better still, of a hemp plantation in the -
Philippine Islands.

he Modern Corporation and Private Property" leaves

- one with a distinct impression of having, for awhile,
studied the innermost details of tbe working of our
corporate structure. This is, of course, a delusion,
and although delightful like many other delusions, 1t is
nevertheless untrue. Messrs. Berle and Means have not
probed the dregs of the corporate system, and it is on
account of these dregs that much of the present cry for
corporate regulations is raised. It appears to the present
writer that this book should serve rather as a basis of an
interpretation of the daily happenings of the present
corporate world than as a definitive study in itself.
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The investigatory powers of the New York Stock
Exchange and the New York Curb Exchange,in probing to
the last penny all of the expenses and income of the
companies whose shares are listed with them, have
been, since 1929, of enormous importance in corporate
control. There is no control of private companies, at
least as far as the public i1s concerned, but the public
does not invest save indirectly with these private
institutions.

As far as it 1is possible to see, there is practically
no way fo Insure the sound investment of the funds of the.
general public save by goverhmental control. How Standard
0il and Ford Automoblile in their Infancy would have fared
at the hands of a government Investment board is hard to
say. Thqy would certainly not have been considered first
class investments.

As the Roman Church was the only democracy in Europe
in the Middle Ages, so the corporation is the only
financial democracy of the modern wofld. In the former,
one could go in a lowly peasant and rise to not only an
equality, but a superiority to the crowned heads of
Furope. In the latter, one may go in the modern equiva-

blent of the Medieval peasant and rise to a Rockefeller

or Ford.
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The modern corporation is in eVery sense comparable
to a political state. Our largest corporations are, in
the power they cén glve their managing heads, far more
important than many of the nations represented in the
League at Geneva. Even the stockholders of the modern
corporation hold the same'position,to it that the citizen
holds to the modern government.: Somé have slightly more
power than others, but ho one hés a great deal. The
stockholder, like the citizen, being neither pese= willing

mor capable to manage his investment, allows a managing

class to carry on these duties for him. Indeed, the more
one notes this striking anaiogy between government and
modern corporate machinery, the more comcrete the vision
becomes. Are not the vice-presidents of a corporation in
every way analogous to the department heads of a City?
And what broad line of demarkation separates the sphere
of the city manager from»that of the corpcrate president.

Some of our fellows, more cynical than ourselves,
view the business world as did Talleyrand who described
his fellow men as " Some mem  are born bo shear, and X
others to be shorn." This attitude has but recently been
taken by the bank investigation committee of the august
United States Senate. Not being sufficiently well learned
in methods of banking and the other affairs they are
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1nvéstigat1hg, this honerable body employed the services

of one Ferdinand Pecora to ask such questions as X6 would X
embarrass those subpoenaed to its e=s==ss® chambers. What
could be a more dreadful indictment of the inefficiency of
government t¢6 handle businesé than the history of the
first days of the Senate committee§ investigation of thev
J, P. Morgan case. Indeed, Senator Barkley of Kentucky
displayed his total 1gnorance,}and probably that of his
fellow investigators, of7thg elemental balance sheet,by
asking Mr. MNorgan weré his deposits carried as lisbilities.

In summation of the problem of corporate control, one
can already see that we have builtvmechanisms of business
probably too large for our modern man to handle. Certainly
the government is as 111 suited to handle our corporations
as are even Messrs, Charles E, Mitchell and George Washington
Hil1l.

There 1s possibly put one way to assure the public
against grand larceny 1nlthe future, that is through the
oft-spoken-of and little~practiced virtue of honesty.

This majestic word seems to have been as little at home
in public office as in private, indeed more so. All that
one can say is that the more light:{s thrown upon rotten

corporate conditions, the greater chance is glven the
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public to discern the general trend of business manage-
ment in their corporations. I feel certain, however,
that they will pay no attention to such information.
Witness the clamor for a reorganizatlion of that dread-
fully mismanaged American Bank.

There is only one hope for corporations, the same
as for government, and indeed, for life itself. That
is a keener appreciation of honesty in stations both

low and high.
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