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PREFACE

The primary chjective of this study is to ascertain what part, if
ary, the prominent industrialists of Virginia, in the postwar-pre-
twentieth century period, pleyed in the economic rejuvenation of a state
that was ravaged for four years by invasders and defenders alike. Cog-
nizant of the fact that Virginia industry after 1865 was atbaining a
degree of diversification, nonetheless, this study will be limited to
three primary industries, namely tobacco, flour and textiles, Lven
though these three industries, with the possible exception of textiles,
were found in most towns ard cities throughout the state, only four
cities have becn selected for study, that is to say fichmond, Petersburg,
Denville and Iynchburg., It was in these four that the greatest con-
centration of tobacco, flour and cotton manufacturing plants werc found,
during the last half of the nineteenth century, o dlight was intended
for Norfolk and Newport Heus, for even though they acted as major export
centers during the four decades under discugsion, their business vas
more commercial than manufacturing.

Since cronomic development in any form depends in part on transpor-
tation, and in part on financial stability, these two factors, briefly,
were erbraced within this study., As it happened, Virginia, during the
last half of the century, was the scene of legal and political battles
involving finance in the form of the "debt controversy," and trans-

portation in the form of postwar railroad develorment and consolidation.
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Fears, real or imagined, kopt Virginiats economy unsettled for over forty
years and hindered the flow of Ewropean and northern capital which was so
desperately needed for economic rehmpilitation, Desplte the shortage
of ready capital and the handicap of a transient financial status, ine
dustry in Virginia mrogressed admirably during the last four decades,
with the exception of the years centoring around the Panics of 1873 ard
1893, An explanation for this can perhaps be found by an examination of
the men who dominated Virginia industry during these trowbled and une
certain times,

There was in fact, in Virginia during these years, a quiet elenbnt
of business and professional men who, whether approving or disapproving
of the state's political situation and leaders, kept up activity and
later stood forth when a liberal industrial and commercial program be-
came the order of the day. They became the backbone of cconomic recovery
when, through their efforts, they refused to allow Virginia to stagnate to
a point where the Commomvealth would fall irrevocably behind other rapidly
industrializing sections of the nation, Not eomly did they help the state
to utilize its dormant potential, thay also prevented it from retaining
a strictly agricultural econoirys These were the men who found time to
serve on the boards of local businesses, sponsor charities or aid the
fledgling cotmmmity projects. Their tangible contributiona can be seen
or measured, but what sbout the intangible gifts that they bestowed?
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CHAPTER I
MANUFACTURING IN VIRGINIA 1860-1890

In March, 1891, the Richmond Dispatch predicted that "When the
future historian comes to write the history of the State since the war
he will refer to the ten years Just drawing to a close as the period of
Virginiats trmsforma‘bion.“l Census returns and other evidence support
the Dispatch's statement, but they also show that any economic advancee
ment of the eighth decade rested in part on the industrial foundations
established in the late 1860's and the 1870's. Not only were the foundae
tions laid for greater progress in the future, but that progress had
already begun, as old tomns took on new life, and new toms appeared.2

Although primarily an agricultural state, Virginia in 1860 had
attained a ranking of ninth among the other states on the basis of the
value of its manufactwred productse In 1888 1t ranked twenty-first, and
by 1899 only a notch higher.3 In 1860 Virginia had only 3,325 monufac-
turing establishments, in 1880, 5,710, but in 1890 just 5,915, From a
capital investment of £13,482,155 in 1860 1t increased to $26,868,990
in 1880, and to $92,299,589 by 1890, The number of hands employed stood
at 19,740 before the war, at 3L,9.3 in 1880 and at 46,823 by the last

1. Richmond Daily Dispatch, March 25, 1691,
2. Allen W. Moger, “I%usﬁrial and Urban Progress In Virginia from

1880-1900," Virginis Magazine of History and Biography, vol. 68 (July, 1958)

P. 307,
3. Twelfth Censusy 1900, vol. VIII, Manufactures, Part II, p. S0k,




decades Anmal wages which were §1,137,718 in 1860, almost doubled to
$7,425,261 in 1880, and did dowbls by 1890 to §15,815,804, The valua of
the final product increased steadily fram §25,618,198 in 1860, to §51,760,99
in 1880, to $88,032,686 in 1890.h

As of 1900, among Virginiafe ten leading 4ndustries, tobacco ranked
first, flowr milling second, and cotton milling ninth, at least according to
the valus of their products. Moreover, the largest and most productive
factories involving tcbacco, flour, and cotton wers concentrated in the
four cities of Richmond, Petersburg, Danville and Imhbm'g.s

The growth and manufacture of tobaceo had since the ante-bellum
days been the leading industry in Virginia. In 1859, Virginia and North
Carolina combined, produced sixtywone per cent of the smoking ard chewing
tobacco in the United Statess Ten years later, despite the devastation
rendered by the war, the two states still produced thirtyw-one per cent of
the smoking and chewigg tobacco, a figure which incressed to forty-one
per cent as of 1870, In 1870 Virginia had a8 tobacco crop of almost
113,800,000 pounds valued at $3,194,553, vhich within a decade hed alrost
dowbled to 78,421,860 pounds valued at %,273.7&9.7 wenty years later,
Virginia claimed 296 tobacco establishments, caplitalized at $10,536,L98,
and employing a lsbor force of 13,658 on ammual wages of §2,7h9,467, The

Le Moger, op. cites ps 3083 W. F. Switzler, Report on the Internal
Commerce of the tates, (VashingtonsGovernment 851006), Pe L70e
The report on Virginis wes done by Joln D, Imboden, and heveafter is cited
Inboden; Twelfth Census, 1900, vol, VIII, Manufactures, Part II, PPe 90696

5. - Yoger, ?%._ Cito’ Po 311.

6. FWannie e Br ht—To’oacco 1860-—1929 (Chapel
Hill: University of North Car353."na 151948 )y pp. 9903 Joseph C.

Robert, The Tobacco om, {Durhams Duke University Presa,l938), Pe 169,
Hersafter cited as acco dome
Te Inboden, 9239_5_-_’2-’ PDe 203"13-




final product that ysar was valued at $22,020,298. Over the next ten
years, on the heels of the Panic of 1893 and the creation of the American
Tobacco Trust, there was a general but slight decrease, as the number of
establishments declined to 212, the capital to £8,936,213, the hands
employed to 11,815, the emnual wages to $2,122,360, and the value of the
final product to 321,278,266.8 The decline in the nurber of estoblishw
rents as a rule occurred in the small towns because the factories there
were unable to compete with the urban factories which advertised exw
tensively, offered better wages, received the choicest tobaccos and
occasionally special railroad rates.9

As for flour milling in Virginia, as late as 1870 the value of
her mill products exceeded that of the mills of Minnesota, Although
the Minnesota mills output snd product value eventually surpassed those
of the Commormvealth, nonetheleas Virginia's flowr and grist mill pro-
ducts contimmed to inerease until the end of the centm.lo In 1880 there
were 1,385 flowr and grist mills throughout tho state, capitalized at
2547915137, and employing 2,205 hands on annual wages of $4,09,639. Six
million bushels of whoat werse ground into a final product valued at

11
86,866,313, The value of all grain products amounted to $12,210,272,

8. Pnilip A. Bruce, The Rine of the New South, The Hlatory of
North America Series, (Philadelphia: Barriel: Song, 1905), Py 227«
9. B. W, Arnold, History of the Tobacco Indus%l In Virginia
From 1860-189), (Baltimore: Jolms Hopkins Pressg 7)s PDe 20=7e
E. ai_ctor 8. Clﬂrk’ H‘lstg}g of Manmufactures _];n_' the United States

1860-191);, (¥ashington, 19287),; p. 121,
'31':’ Imboden, Vi;ginia Commerces ppe 203,
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Twenty years later the state of Virginia had 1,726 flour and grist nills
scattored across it which consumed over nine million bushels of wheat
12
and made the industry second ocnly to that of tobacco in the state,
In 1900 the ninth ranking state industry was that of cotton
13
milling, which had seen its capital quadruple oince 1880, Prior to
1860 cotton milling in Virginia was done for tho %t part on an ine
dividual basis, rather than in any corporate form, Investment sprang
from and erded with individual initiative. Richmond and Petersburg,alono,
contained eight cotton mills in 1860 with a capital of 81,090,2500; 1,071
hards, 26,200 spindles and a final product valued at $780,200, After
the war, however, thers gradually emerged the jJoint stock form of milling,
through which the naimﬁxtn.ctm-cr was able to exbrace more widely the
corrnity resources, Cotton mill builders became a composite ofs
» bankers, farmers, merchants, teachers, preachers, doctors,
public officials-eny man who stood out among his neighbors, or
whose economic position allowed him a little freedom of action. (He)
was likely to be requisitioned into service.... Espocially did
nerchants, with their eredit relations with ths North, become mill
buildm.h
In 1880 there were eight establishments with an aggregate capital of

$1,190,100, which employed 1,112 hands to process 5,087,519 pounds of

12, Clark, op. cit., p. 8023 Mamufacturers! Record's Anmal Blue
Book of Southern Progress 1909, (Baltimore, 1909) p. LS.

13. Bruce, ODe £_i_t_cg Pe 171, )

1L, Broadus Kitchell, The Rise of the Cotton Mills In the South,
(Baltimores Jolms Hopkins Press, 1521), p. 38

15, Original MS Retwns, Census of 1860,

1‘60 lﬂtcbell, OTe Ci\t, Po 38.

17. Mo, Pe .
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raw cotton into a final product valued at $1,040,962, The real factory

1ife in Virginia began after 1860, so that the mills, located o streams
in the Piednont, chiefly at Danville and Potersburg, despite a decrease
19
in number, had increased in size., At ths turn of the century the
nuzber of spindles in the cotton mills had mushroomed to 126,827, the 20
looms to 4,508 and the number of pounds of raw cotton used to 17,832,L65,
Thus, by 1900 there had been in Virginia a genoral incroase in
overall manufacturing, to which tobacco, flour and cotton contributed
moTe than their share. loger noted that in twentyethree selected towns
and cities, considered collectively, regardless of sises
(They had) eighteen percent of the population, sixty-seven percent
of the capital invested in manufacturing, seventy-ane percent of the
wage earners, paid seventy-four psrcent of the wages, and turned out
sixty-eeven percent of the value of the products, In capital ine
vested in manufacturing, Richmond, Newport Kews, Norfolk, Danville,
Petersburg, and Rosnoke held the firat six places respectively, while
in the valus of products the order was the same with Newport News
and Danville changirg places.2l
Yet, despite the seexming economic growth in Virginia prior to 1900, some
felt that the state never ardently backed those interested in economic
recuperation, as did the states to the South. Mitchell feels that the
reason for this was the internal dissention and political wrangling being

carried on in the state, causod primarily by ths railroed and state debt
22

iszues, Not until Virginia set her house in ordor did she experience roal

18, Izboden, Vir?n___& Cormarce, Ppe 203-4.
19, Bruce, Op. _C___t.o, Pe .
20. lManufacturer's Record, 1909, op, cite, p. LS.

21, n@g“, 0 E_&c’ Pe 320,
lit«chelf Ope. 2&., Po 8lm,




economic growthe This was not to be the case until after the end of
the nineteenth century,



CEAPTER IX
THE DEBT COXTROVIRSY

For a full hall century after the close of the Civil War, Virginia
struggled to arrive at a final settlement of its prewar debt, The dcbl,
which on January 1, 1861, amounted to $33,897,07L plus soms §2,500,000 of
bonds held by the funds of the state, had been incurred mainly for raile
roads, canals snd turnmpikes, Four years later the debt exceeded
iahl,OO0,000.l In 1865, however, it was not the sams prewar Virginia, ab
least physically, A third of her land area and a third of her population
had been lost to the new state of West Virginia, while at least twoe
thirds of her revenue potentialities had been destroyed, Stato-omned
assets which in 1861 had been worth about 335,000,000, were now worth only
a fraction of that smn.z

The first postwar legislature of Virginia met in December, 1865,
and continued in office wntil the establishment of military rule in
1867. The most pressing questions,concerning the debt, which the legis-
lators faced, were the actual amount of debt which the state was obligated
to pay, the extent to which the state could meet its obligations, and the
manner in vhich the state could fulfill Ats duty to her citizens and at

1, };. U. Ratchfgrd, Amorican State Debts, (DurhamsDuke Universigy
Press, 19l1), ppe 197-983 Richard lorton, History of Virginia Since 1861
(iew Yorks The Azerdcan Historic:i:LBSociety,T@%qL y ‘f‘f{‘j'!ﬂmﬁ, 5 180,

2. Ratchford,op. cit, pe 1983 Willism L. Royal, Hist of the
Virginta Debt Controsersy, (Riehmond: G.M. Vesty 1897); Ppe Too13e
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the same time be Just do her creditors. Representing the state's old

and homorable regime, the legislators on March 2, 1866 assumed full
responsibility for the prewar debt and provided for the funding of all
accrued interest, Efforis were to be made to rewnite with West Virginia,
but if unsucessful, the debt and interest were to be divided proportione
ately between the two states. After fundine a large part of the interest,
the debt, as of Jamary 1, 1867, stood at $13,383,67%.

Before the 1865«6 legislature adjourned it was cbvious that West
Virginia planned no action concerning the debt issus. Thisy plus poor
crops, muy private debts, and the "immense loass of property" suffered
by Virginia during the war, led the legislature to declare that it was
imposszible to pay full interest on the public debte. Instead, two per
cent interest would be paid on January and July lst 1867, that being the
*interest which this state feels obliged to pay, until there is a
settlement of accounts between this State and West Virginia.“s Since two
per cent wag twoethirds of the interest due, the act "expressed the settled
conviction of the people that Virginia ought equitably to pay two-thirds
of the debt, and West Virginia ought to pay one-third of 11'.."6 To quiet
current fears, the legislature pointedly resolved that there would be
no repudiation.7

3. Mor'bon, _O_Eo E_é-ﬁo. Po 182.

L. Acts of Tho General Asserbly of the State of Virginia, passed
in 18651868, pp. 10, 4o3. Hereafver cited as Acts.
- 5y Acts, 186566, @ 353 C.C. Pearson, The Neadjuster Movement in
Virpinia, (Y¥ew HaventYale University Press,15L7), pe 10.

P Royal, ODe Qit', Pe 17t
e hovny ABKET; pe 199,




By January 1, 1370 the debt had mountod to §L5,872,778, including
noarly $5,000,000 of accruod mtorest.s There was much uncortainty as
to the future of the debt, and mny nativo bondholders wero selling thoir
bonds to outsiders, The Commorwealth, in an effort to raise money, voted
in June and July of 1870 to dispose of her railroad proporties.9 Governor
Walkeor ocalled for the funding of the entiro debt on & basis most favorable
to the croditors, and the passage of crodit strongthening lawa.mCarrying
out Walker!s demands, the legislature on March 30, 1871 passed the
colsbrated Funding Act, which inadvertently became a stumbling block in
the road to debt adjustment. The act provided for the funding of the
whole debt including acorued interest, with the exception of $1,818,375
of sterling bonds and certain other small dobts. Bonxiholders were to ro-
ceive now six per cent, 103l year bonds(imown latexr as "consols"), to an
amount equal to two-thirds of the principal and accrued interest of tho
old bonds, For the other third they were to receive coupons, i1e. interest
bearing certificates, the payment of which was to be provided for "in
accordance with such settlexents as shall hereafter be made between the
States of Virginia and West Virginia.® Virginia promised to receive the

coupons, at and after maturity, for all "taxes, debis, dues and demands

8 "tCthI'ﬂ, Ope Cito, Pe 199,

9, Pearson, ops cite, pe 13. By 187L only 83,L00,000 had been
realized from rnilrog sales, but Governor iialker estimated that $2,600,000
irnredistely and §10,000,000 rore remotaly, were availablo, Ibid., p. 31ln.

10, Lbrton, O _?_i__t_o’ Pe 162.
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due the state.," A sinking fund was created by pledging to it any vro-
cecds from the sale of state=owned securities and revenue derived from a

11
tax to be levied after 1879 of two cents per $100,

The passage of the act was followed by cries that the state had
been sold out to the brokers and bondholderss that it favored the rich who
were able to buy coupons below par and use them to pay their taxes while
the poor could notj and finally, that it was no use denying that the

12
"negroes had been bought." The act recognized as the fundable deobt
$47,090,867, and the estimated anmnual interest as 1,865,451, which woulds

About equal the estimated revenue under the new tax law less the

ninimum appropriated by the constitution for public education,
leaving nothing for government expenses, which the auditor estimatod
at over one million dollarse.... Expenses could be reduced only by
undoing the democratic features of the constitution just put into
effects but at best this would require years. Any considerablo ine
crease in revenue depended upon economic improvement, which could
comg only gradually, or upon the always slow process of...nevw methods
of taxation.l3
Consequently, Virginia almost irmediately defaulted on interest payments
on the new bonds. In the meantime, the exchango of old for new bonds
proceeded rapidly, so that by Docember, 1871,over thirty million dollars
worth o{h old bonds had been swrendered, and $21,610,691 in new bonds
issued. After the state defaulted on the interest, the now legislature

elected in 1871 began to seek mothods by which it could stop the issue of

11, Acts, 1870-71, pp. 378-80; Ratchford,op. cit.,p 200,
12, Fearson, ODe E}_t_o’ PPe 32-L.

13. Ibido, Po 31,

lll. Ratchford, 92_._01‘0:213. 201,



11
bonds with tax receivable coupons., In March,1872, the legislature mssed
an act over the governor's veto which prohibited state officers from
issuing any more bonds bearing tex receivablg coupons, or recelving the

1
coupons already issusd in payment of taxes, The State Supreme Court,
howevery, ruled the new legislation mconstitutignal as it vioclated the
contract between the State and the bondholders As the coupon=debt issue
raged on, the legislature on several occasions passed acts to hinder or
diseriminate against the tax-receivable coupons. Nevertheless, the State,
17
between 1873 and 1878, roceived 35,404,789 of coupons as payment of taxes.
"They were redeemed, however, at the expense of other demands upon the
State; as the revenue was not sufficient for all, the deficliency fell
18
prineipally upon the provision for public free schools,”
¥hen Governor Kemper took office in 187k, the state and the nation
had jusb passed through the Panic of 1873, vhich in Virginiats case was
Just shy of disastrous. In the Commorweal tht
the large surplus which had existed at the beginning of Governor

Walkert's administration was gone. Nearly a million dollars in

authorized cash payments and a half a million In taxereceivable

coupons were outstanding, the current year would show a deficit of

almost another milliony; the bulk of the state's assets had been

bargained away, and general economic conditions demanded a decrease,

rather than an increase, in taxes.l?

One of Kemperts first acts was to deny ex-Governor Walker'!s statement that

15. ACtS, 1871"72, Po 1’41.

16, ml, 0ODe _C_j;"b‘o, Pe 224
17. Ratchford, Ops Cibes 2023
18 Royal, ope cites DPe 23.
19, 'Pearson, ODe E_l:-__t_., Ds 51.
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Virginiats financial shape was hoalthy emough to bear the larpo interest
payment established by the Funding Aot of 1871. Declaring the state
"prostrate,® Governor Kemper asserted that "public opinion had been nisled,
partly by errcneous representations of owr condition ebroad, snd partly by
niscalculations and errors of the anthorities of Virginia in the past."
Moreover, the action of the 1871 legislature was taken "without calcue
lation of the diminished resources of the State, and without needful in-
quiry into the question of her ability to bear, at this time, the groat
burden thus assumed."zo

By 1875 the Commnonwealth was "at a lower ebb economically than in
the hopeful year just after peace had been made in 1865."21 Out of this
economic chaos of the middle seventics rose the Readjuster movement and
party. It numbered erong its ranks the dissatisfied, among whom were many
from the southwestern part of the state, the Negroes and most of the poor
whites.22 They opposed tho funding of tho debt's interest which had
accerued during the war, instead thoy sought adjustment of tho mrincipal of
the debt, Opposed to them were the "Debt Payers" or "Funders® who care
mostly from the middle and upper classes, and who felt that "it would be
better to burn the schoolhouses than to permit the state to default in

23
interest payment on the debt." Led by William Mahone, the Readjusters

2, Journals of the House of Delopates of Virpinia, 1874-1875,
P 3i3=ll, ~Tercattor cited House Journaise

21, }.Ortcn, OU. Cito, Pe 1850

22. Ramhford, ODe Cito’ Pe 20h¢

23+ Pearson, op. CiEc’ Pe 62-41,




i3
by 1879 had assumed control of tho state legislature, and in 1881 theix
candidate, ¥illiem E, Comeron, was clected governor.zu
In March 1879, two years before Cameron took office, Governor
Holliday requested that the lsgislature mest In an extra gessiony that
the debt questicn, "that angry controversy may endy and peace and quiet
bring that prosperity which will surely follow and which the people of
Tirginia long for so eameatly.“as Tts response was the lMeCulloch bill of
¥arch 1879, which provided for the funding of the debt into new 10-40 year
bonds bearing three per cent for ten years, four per cent for trenty years
and five per cent thereafter, The bonds were to bear tax=-receivable
coupons and to be exempt from all taxation in Virginia, Accompanyring the
new bonds were certificates representing ¥Weast Virginiats share of the
debt, the acceptance of which completely and finally released Virginia
from liability thereafter, Although the principal was not reduced, the
statets burden of interest was lightened to $1,249,083 mmually.zgaarson
feels that the actr
represented the triumph of that moderate move for readjustment which

had manifested itself in 1671 and 1687k It discarded on the one hand

the ldeas of 'statae soveralgnty,' "will of the people,' and antagoe

niem {0 'money rings'; on the other, it recognized the actual fiscal

situation and the existence of new popular necessities.2?

Tn Febrvary 1379, however, the Readjuster convention was called

2’.’.. Pamm, OPe Citog P 1’42“'3.

25, Senate Journals and Dosuments of Virginia, 1878-1879, p. LL9.
Hereafter oited as Senate Journals.

27 f’earson, ODs g-:g., Pe 88,




1)
for the express purpose of denownecing the McCulloch bill. The convention
declared the blll an "attempt at deception and fraud, declared for no
higher taxes, and favored public education and charities, partial TO- 2
pudiation, no exemptions or special privileges, and a popular reoferendum,®
In 1880 the Readjuster dominated legislature,attempted to push through the
heart of their *forecibls readjustment? in the form of the "Riddleberger
Bill," but the "funder-governor® Holliday, vetoed it, Two years later it
was remodaled and was signed into law by Governor Cameron.29 Under the
provisions of the act, one=third of the principal and accrued interest as
of July 1, 1863 was set aside for West Virpinia, By deducting from tho
reraining principal all sums paid through the sinking funds since July
1863, the debt amounted to 16, 843,03L. The interest accruing since
July 1863 of £25,713,268 was reduced to £1;,192,3u3. Thus, the total debt
in July 1882 was declared to be $21,035,377, upon which new 18«50 year
bords bearing three por cent interest payable in lawful money, were
offered in exchange for the various classes of outstanding indecbtedness.
The bonda to be issued beceme known as "Riddleberr;ers."Bo

Supplementing the 1882 act were two others known as "CouponwKillers.
These forbade tsx collectors, under pain of heavy penalties, to recaive
coupons except for verification before a Jury of the county, and except

when accompanied by the amount of the taxes in cash. Upon the establish-

28, Pearsonl_q)_. _9_12.’ 1012 o
29. D)id., 1142-3; Hatc}lford, ?Q .C_iﬁo, Pe 207.
30, Acts, 1881"'1882, Do 883 earsony ODe 9_1-1"_.. Po nJB.
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ment of their genuineness the eash would be retwmed, Thus, the Read=
Susters hoped that the difficulty end the cost of proving the genuine-

ness of the coupons, would prevent a deluge upon the treasury and tend to
31
encourage conversion of consols and tan-fortics into Riddleber;erse

In sum the Readjuster philosophy wass

That if a political party should take possession of the State in
all of its departments=legislative, judicial, and executive~ and
£111 every office in the State with a percon detormined to destroy
the coupon as a tax-paying instrument, its value as such would
disappear even though it had behind it the guarantee of the Constie
tution of the United Stateses..

They relied on the judges with whom they had f£1lled the corporation
and county ccurts to make the suit to recover money a farce, and the
complexion of the judiciary which they had established in Virgin:!.a
gave every encouragement to the hope that thoy entertained,32

In March 1883,the United States Supreme Court upheld the first

"Coupon~Killer" act and by implication the Readjuster debt settlement,
Even though the Conservatives, most of wham were Funders, swept Mahone
from power in 1883, the naxt Virginia legislature "accepted the remodeled
Riddleberger Act as the final and ultimato scttlement of the debt, and
called upon the creditors to fund their bends and to ceace the cone
33

troversy.,® Unfortunately, this only provoked seven years of litigation
in the Federal and State courts, between the bondholdors and taxpayers on

3L
one side, and tho state on the other. Finally, in 1890, thc Suprems

31. Acts, 1881-2, ppe 10, 373 FRatchford, 0pe cites ppe 208=9,
32, ixoyal, ODe Liuc’ PPe 29"’3Og &0,

33. Rath«nfoz'd’ _Q. Clt., pﬂ. 209"]1.

3h. Ibid.
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Court in exasperation declareds
It is certainly to be wished that soms arrangement may be adopted
which will be satisfactory to all parties concerned and relieve the
courts as well as the Commormwealth of Virginia...from all further 35
exhibition of a controversy that has becoms a vexation and a regret.
In the same year a cormission was appointed and by February 1892 the
"0lcutt Settlement” had been agreed upon. The principal of the debt was
increased by three and a half million dollars to $25,081,2L2 over the
debt get by the act of 1882, but tho interest rate was lowered appre-
ciably, New bonds of $19,000,000 in lieu of the twenty-five million dollars
not funded under the Riddleberper Act, were issued to mature one hundred
years from July 1, 1891, and bear interest of two per cent for the first
ten years and three per cent for the final ninety.36 Not wntil after 1900,
however, was accord reached with West Virginia over her share of tho debt,
Hevertheless, a frustrating financial problem had been resolved by 18952,
a rroblem that undoubltedly acted as a deterrent to the growth of manuw
facturing and other forms of business in Virginia during those thirty

odd years,

350 Roy'al ODe S—iﬁ. Pe 110.
360 'ACtS”l.B%I"923 ;31). 533“‘1330



CHAFTER III
VIRGINIA RAIIROADS 1860-1890

Sinoce the development of the tobacco, flour and cotton industries
depended a great deal on the transportation available, the restoration of
Virginia's railroads after 1865 became an essential item to the state.
Unfortunately, the restoration of the railroads, like the debt controversy,
became involved in political wrangling and mansuvering, mainly because of
the statets financial interest in them, Fortunately, at least for the
development of manufacturing, the railroad issve did not have to wait wntil
1890 to reach a settlement, The noeds of commerce demanded that the state
abandon its old policy of partiasl ownership in the roads in favor of
private omership and consolidated managemmt.l The threat to Virginia
industry after railroad consolidation, however, was the possibility that
a foreign influence, hostile to the Commorwealth's industries, would
dominate the particular railroads in question, Although northern bugi~-
nesgmen did come to dominate the statels railroads after 1885, few, with
the exception of those fronm ﬂorfolk,zwould adrit that there was any oute
rageous discrimination against Virginia industry. Nonetheless, in the

1870's and 1880's the fear was real,

1, Pearson, The Readjuster Movement In Virginim, op. clte; pe 13.
2. Thomas J. Wertenbaker, Norioilk Historic Southern Forb,
(second editionj Durham: Duke University Press, 1961)s PDe 273<5e
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In 1850 the railroad mileage in Virginia was five hundred fifteen.
Over the next decadey as industrialists throughout the state demanded
cheaper and more rapid transportation, the rail lines expanded by 1,256
miles to a total of 1,771 by 21.860.3 As the mileage trebled in Virginias,
the capital invested increased sevenfold, the result of the stato's liberal
policy of subscribing three~fifths of the roadfs stock after the first
two-fifths hed been purchased., This liberal policg also helped to boost
the size of the state debt prior to the Civil Var.

Before 1860, Virginia was in the midst of a great railrond chartering
boom, although a great many were unable to complete construction befors
the conflict ensued. Most of her newly built railroads ran parallel 4o the
mountaing toward the southwest and the tobacco country, the longest
being the Virginia and Tennessee Rallroad, completed by 1857 and connect
ing Iynehbuwrg with Bristol. Almost as dmportant was the parsllel line to
the east, the Richmond and Danville Rallroad, which connocted two ime-
portant trade and manufacturing centers by 1856s During the 1830%'s
Richmond and Petersburg were linked by the Richmond and Petersburg Railw
road? while the connection was pushed on in the 1840's fron FPetersburg to
Iynchburg by the Southside Railroad.7 Petersburg also had snother outlet,

3. Eighth Census of the United States, 1860, "Kortality and Prop-
erty," (Washington, 1866), Dpe 327-20s Hereafter, %Ig%% Census, 1860,

L, Johm F. Stover, The Railroads of the South m,z(}hapel
Hill: University of North Carolina Precs, 1955)s Pde 9=10e

5. Charles Twmner, "Virginia Railroad Development 18}5-60," The
Historian, (Autumn,1947), peu7; Henxy V. Poor, Manual of the Railroads
of tho United States for 1877=78,(New York,1877); pe 35L, Hereaftor cited
as Railroad Manual.

6. Acts of the Virginia General Assembly, passed March 1, 1836,
Hereafter cited as Acts.

To ACtB’ Ma.rcﬁ 5’ 18’46!
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the Petersburg to Weldon, Horth Carolina road, a sixty-one mile line run
by the Petersburg Railroad Company.a Connecting Petersburg 4o the ocean
was the elghty-one mile Norfolk and Petersburg Railroad.9 The Seaboard and
Roanoke Railroad did the same for Roanoke, giving it an outlet at Ports-
mouth._m Since Richmond, after 1850, was the state's most important
manufacturing center, it too had railroads radiating out from it. Besides
those named sbove, there were the Richmond, Fredericksburg and Potomac to
Acquia Creek,nthe Louisa Ratlroad(later the Virginia Central) to
Cov:i.ngtcn,lz and the Richmond and West Point Railroad to West Point,
Virginia.ls

With the exception of the lines in and around Iynchburg, all other
Virginia railroads were hard hit by the Civil War., When the war was over,
the state's great system of publie works was an ubtter ruin.lh'l‘he Norfolk
and Patersburg Rallroad had hardly a sleecper or a rail remaining on its
roadbed in the suwmer of 1865. The connecting line to the west, the Southe
side, although not damaged extensively, had lost several bridges and much
rolling stock. The Virginia and Tennessee Railroad, particularly in the
late stages of the war, was the scene of numerous raids and was in opere
ation only half the tima.lSSouth of Richmond both the Petersburg and the

Richmond and Petersburg Railroads had suffered damage estimated by the

8. Acts, February 1C, 1830. 9 Acts, March 17, 1851,
10. .&cts, Yarch 8, 3.832. 11. Acts, February 25, 183k,
12, Z%cts, Pebruary 15, 1836. 13. Acts,s HYarch 17, 1851,

1, Feurson, ope cits, pe 7.
15, Helson M. Blake, William lahone of Virginia Soldier and

Political Insurgent, (Richmond® Garrett and Kassic, 1935), PPs (3=77}
Stover, op. cit.; pe ble
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conpanies at £25L4,000, "Western Virginia, for the development of which
many of these railroads had been built so largely, and to which the worne
out eastern counties had looked for a lightening of taxes, was now gone...."l7
Rail service was naturally poor and freight and pagsenger rates of'ten highe
Rapid transportation on re-~straightened rails wag practically nonwexiste
ent. Whitelaw Reid, on a trip from Lynchburg to Bristol; wrote of 2
passenger who complained of the lack of speed, until he saw that ocvasione
ally stones had been placed bebwesn gaps in the crocked rails .18 Thought

bit by bit, the railroads patched up thelr worneout rails and

rollingstock, rebuilt burned bridges and depots, and opened for business,

vet 4% was all too obvious that they must have time and a preat deal
of monei-gbefore they either paid dividends or met the needs of the

people.

In Septenber 1065, CGovernor Pierpont set out to restore fully the
Virginia railroads by publioly inviting northern men and momey to help
the Commonwealth., Until Virginia become Military District No. 1, aid
from the North was availsble, but after that 1t slowed to a trickle,
later the Reconstruction Comstitution added another ocbstacle to recovery
when it ruled that the state henceforth would not be able to lend its
credit or sppropriate money to amy internal improvement compeny because of
the large ocutstanding state de‘bt.ao Left to their owm resources, the

railroads in Virginia by 1870 had increased the total mileage only by

16, H. D. Dozier, History of the Atlantic Cozstline, (New York,
1920), ppe 103-h3 Poor, Railvcad ¥anual, 1069=70y Ps Cle

17« Pearson, loce tite

18. Vnitelsw feid, /fter the ¥ar A Southern Tour, (Cincinnatis
Moore,’i?ilstach&}}aldﬁin, 1866), Pl 339=4i0e

19, Pearson, loc. cit.

20, Tmboden, P.P.?-E-E' De 22,
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ninety-nine over that existent in 1860, Hamstrung by the legislation of
the Reconstruction legislature, the state did the best it could in aiding
indirectly the railroadss
Agreeing whers it was necessary, in order to confer an efficient
borrowing credit on the companies, that they might execute a first
mortgage on their franchises and property to raise money, the state
relinguishing all prior claims she might have held as stockholder or
creditor, and accepting a deferred stock or a second and subordinate
lien for the millions of money she and her citizens had invested in
these Workse.s .22
By the acts of June and July, 1870, and lMarch 1871, the state went ono
step further and completely, excepting one road, divestod itsclf of its
railroad stock, which was offered for sale, In esscnce these acts were
to raise mongy to offeet the huge state debt, but in fact little was
23
realized from tho sales, other than huge losses, In March 1876, the Board
of Public Works sold to the Chesapeake and Ohio Railroad the Blue Ridge
Iine in which the state had invested $1,69L4,870. The price was only
$625,348 and the state suffered a loss of $1,069,522, By the same act
the Chesapeake and Ohio was given outright the $3,206,L61 ﬁovmgbon and
2
Ohio Railroad, which at that time had not been completed.
Lespite the state's generosity, Virginia railroads in the 1870's
went through a period marked by default, receivership, foreclosure and

reorganization, particularly after the Panic of 1873 removed existing

21, Pwr, Railroad Eﬂnu&l, 1877"'78, Pe ix.
22, Imboden, op. cite., p. 23.
¢ -23. Acts, June and July 1870, March 28, 18713 Stover, op. cit.,
DPe 768,
2L, Acts, March 1, 18763 Irboden, op. cit., po. 76-7.
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capital from the reach of the railroads, The decade of the 1880's,
however, saw rallroading in the state proceed at a rapid pace, with con=
golidation and merger as the twin themes, In 1880 Virginia's railroad
mileage was 1,893, but over the next ten yeara it incrsased seventyw
eight per cent to 3,368 miles, ranking third behind Georgia and Alsbama
in rate of growth.as During the 1880's, throughout the state, it became
apparent that the processes of consolidation and merger were creating
several trunk linss that,then and in the future, would be beneficial to
manufacturing, as they connected the more important centers with one
another and with terminala on the Atlantic Oceane. Of these, the most
important,perhaps, were the Chesapeake and Ohio, the Norfolk and Western,
and the Richmond and Danville Railroads,

Three years after Appomatox, Virginis and West Virginia Jointly
chartered the Chesapeake and Ohio Railread with an authorimed capital
stock of $30,000,000.26The Chesapeake and Ohio was a consolidation of the
Virginia Central Railroad and the Covington and Ohio, the latter having
been chartered before the war but not ccmpleted.27ﬂexn'y Wickham,y presie
dent of the C.& O, realizing that he had inadequate financial backing to
complete the projected line to the Chlo River, sought aid first in
Burope and then in New York City. In 1869 he found aid in the person of

25. Sbovar, Ol _g_i;t_" PDe 66"7’ 153, 1930
26, FPoory | oad Manual, 1869-70, p. LO7.
27, Imboden, Ol 9_5_-_§o, Po Lb.
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Collis P, Runtington, and the dbankinz firm of Fish and Hateh, In
Rovesber 1669 tho cozpany was roorranisod, with Huntington the newly
alocted mrosident, and four othoras oach subscribing {100,000 toward tho
8ix par cent mortgage bonds issued by the Chesapcake and Chio Railroad.aa
Four years later on January 29, 1373 thes last opike of the Covinzten o
Chio River line was driven, giving the Chesapoako and Chio Eailrecad an
unbroken Ll mile lins from Richmond to the Chio River. Construction costs,
however, had been high, and a ycvar aftor complotion tho dobt of tho C.%4 O.
was $31,199,977. By 1878 it had increasod to 835,132,500 and the company
wac placed in the hands of a recoivere On April 2, 1078 tho C. %4 O.wan
8014 to tho Cocmitteo of Murchase and Recrpanizntion for §2,700,000, ¥ith
Rumtington a Coarnittoo narber the commany wos roorpganized uwnder tho now
nace of the Chesapeako and Chio Rallway Cc::;mv.” In 1879 the now company
was (iven perzieaion to extend ite raile dowm the poninaula to Newport
Ners, which mroopted Puntington to write thats
tre C. % O.railroad will have its trunk end reanting uron perharo
the finost harbor in tho world, its rain stom extending by casy
grades throush tho rich iron snd coal fialds of the trwo Virpinias,
and its weatern oaxtension ponotrating tho fertile Chio ard Mimsissippd
Vallers, affording the bost line over which to transport t.‘hnir Stgo-
duct cut to sea on their way to coastwrise and Duropean rarrxets,
By August 1862 the first ahips were being coalod at ¥ewport Yows,

and by Decesber 105,573 tons of coal had been shipped there ovrar the C.& O.

28, Cerinda ¥. Evansg, Collis P, funtinrtom, (Hewport YNewnt Tho
Variners' MWusews, 195L),TI, Fp, 512=13) Etover, o, cite, pp. 126=27,
29. Poar, Eatlrosd Marual, 1061-82, p. 3543 Tcboden, op. cit.,
e L6=73 Evans, op, cite, PP. G 0=33, T
30, Evm, .‘:'I—:, Pe SSOO




2l

lines, In 1862 a £500,000 grain elovator with a capacity of 1,500,000
bushels was completed, In 1883 tho C.& 0. hauled 220,188 tens of coal
to its deap water tominalflwhilo tro yecars later the tennage incrosszed to
80,823, Also in 1885 the raflroad hauled to Newport lows 127,098 tons
of coke, 15,251 of cotton, 29,L99 of flour, 22,108 of leaf totacco and
2,685 of manufactured tobaoco.Bz

Even with his lNewport liews outlet, Huntingtcn was experlencing
financial trouble becauso business had been retarded by the lack of a
sultable wostern connection, amd the heavy charpges fer through busincss,
One conteomporary of Huntington suggested that tho railroads in Virginia
drop tomporarily thc rates becauso:

It would invite Imrigration and capital to the state, and thus
promote the pgeneral presperity, including their ome.ee A reduction
of ong h2lf in present rates would probably quadruple the local
travel, and that would increase othor traffic.33

Apparently the advice went unheeded because in Octobar 1887 the Chosapeake
and Ohio was once again in tho receiver's hands., Although tho road
escaped a foreclosure salo and Huntington rerained as a dircctor, he was
removed as its president. Two years later the Chesnpcake and Ohio ob-
tained the Richmond and Alleghany Redlroad and later the same year tho

3k
direct connection with tho ¥est which Huntington had longed for., In 1393

31, Evans, Op. Ei_t_-, PPe 555=58.

32, Imboden, ODs 9.5;2" Pe L8«

2, Tbide, Pe 124

34, TFoor, Railroad lamual, 1891~2, pp. 10L<8,
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Huntington sold hies interest in the Chesapeake and Ohio to the Illinois
Central Railroad for §$5,000,000 and turned his time and encrgies to the
building of Newport Newes and its shipping .t‘zm.’1.1:1.td.ea.35
Llocal interest in rebuilding of Virginia railroads was led by ex-
General ¥illiam Mahone, who after the war returned to the mresidency of
his Norfolk and Petersburg Railroad. By buying up stock, Mahone in 1867,
was alao president of the Southside and the Virginia and Tenncsse Raille
roads.jél'n 1867 and later again in 1870 the state aided lMahone by
apmroving the consolidation of his three railroads into the Atlantic,
M{ssissippi and Ohio Railroad. The state also transferred its stock to
the Atlantic, ¥ississippi and Ohlo for $4,000,000, secured by a second
mortgage on the whole m'operty.37ﬂot only did Mahone benefit from the
state's actions, but also ths port of Norfolke
The linking of Norfolk with the cotton states would have vroved
of little benefit had it not been for the consolidation of the lore
folk to Bristol lins.... The new system intercepted traffic to
Richmond from Lynchburg, the Valley, and West Virginiam., The lumber,
wheat and tobacco of southern Virginia and ths cotton of the Far
South poured into lorfolk in an inecreasing volume,38
Shortly after 1870, lkahone decided to refinance mich of the A. M. &
0's debt by issuing new Iirst nortgege bonds to the amount of $15,000,000,
Of this amount English financiers bought $6,000,000, but by 1874 the

road was in trouble, reeling from the Panic of 1873 and a winter which

35. Evans, 92. _qﬁgo, Pe 5830

36, Blake, ODe _C__i}_og PDe 72"6, 85=0,
37. Acts, 1069=70, ppe 181-6; Poor, Railroad lianual,l377=78, pp. 3L49-52.
38, ﬁertcnbaker, Ope 9_1-&.3 PDe 2723,
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reduced net earnings twentyesome per cente By the end of the year the
A+ Me & Oo had defaulted on the bond interest, but Mahone managed to
placate the bondholders through 1875 In March 1876, however, the xoad
was in the hands of receivers.39m defense of Mahone, Blake says thats
There 4s little question but that the A. M. & 0. Railroad could
have survived the period of depression following the Panic of 1873
had Mahone been able to retain the support of the English bonde
holders, In the midst of financial difficulty, however, he was
abandoned by the English agent of the company who in turn aliemated
the confidence of the consolidated bondholders.iO
On May 8,1880 a decree of foreclosure and sale was granted and a bid by
Y¥ahone to form a new company thwarted. "Norfolk wailted amxiouslyto see
if the A. M. & 0. would go to northern interests, but instead in February
1881 it was sold to Clarence Clark for $8,605,000 subject to llens and
claims which brought the total cost to approximately $15,500,000, The
purchasers reorganized the railroad company and renamed it the Norfolk
end Western Railroad.hl
Throughout the 1880's the Norfolk and Western remained one of the
better managed Virginia roadsy expanding its mileage from L28 to 1,099,
and paying dividends during the late eighties., Later in the middle
nineties, due to overexpansion, the company wag placed in receivership,

but by 1896 Bgd sucessfully reorganized as the Norfolk amd Western Raile

way Company.

3%9. Stover,-gg. 2_5_-_'@_.’ Phe 137-395 POOI', Railroad Manual, 1877’78,
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1, Wertenbakers ope Cibe, pe 2783 Blake, ope cites P 1333
Rcr’ Ra-ih‘oa-d B!anual, 18 2"3, pp. 37&‘75.
L2, Poor, Railroad Manual, 1891“2, PPe 806"83 1893’ Po 859;
1900, p. 366e




27
One of the largest, rost fascinating and most coxplicated of

Virginia railroads was the ichmond and Janville, which originally was
only a hundred and forty mile connection between the tuo citics, Opened
in 1896, the ilichmond and Danville Railroad, during the war, served as one
of tho major arteries of tho Co?federacy, and afterwards becane one of the
major lines of the upper South.431n 1870 vhen the st-te zuthoris-d the
sale of its railroad stock, owmers in the riichnond and Danville made plans
to buy up the 24,000 shares held by the stnte in the road, 4 year later,
and in a move vhich mzny called underhanded, the Richmond and uenville,
alloved Tom Scott, acting trustee of the Yennsylvania Railroad, to buy up
the 24,000 shares.thcspite the Panic of 1473, the itichmond and Danville,
through their wartime extension to Greensboro, North Caroling, expanded
repidly in the Tarheel state, so that by 1880 it owned or controlled the
major lines there, Uloreover, it had cxtended its control to Atlanta,
Georpis, thus pivinm the parent corpary, the fennsylvania Roilroad, a line
fron Fennsylvania to Georgia.hsln 1880, houever, the Pennsylvania Company,
with an eye on dirdrishing profits, decided to sell its couthern roads, and
in the spring the 24,000 shares went to the ., P, Clyde syndicate for
31,200,000.h6As it turned out the Clyde synmdicate was not satisfied with

the Richmond ard Danville read, alone, and in larch, 12%0, persusded the

43, Imboden, ope cit., pp. 36-7; Poor, Hoilrood Manual, 1377-78,
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state legislatura to incorporate the Riclmond and West Point Terminal
FRailway and Warehouse Company, which as a holding compeny was authorized
to purchase stocks and bonds of railroad companies throughout the Souths
The originsl capital stock of the Terminal Railway was $3,000,000, but later
it was increased to $15,000,000, seven and a half million of which was
held by the Richmond and Danville Railroad.w'ma real purpose of the
Terminal Reilway was to acquire roads not directly connected with the
Richmond and Danville Railroad, since the latter's charter debarred it
from owning stock in any but connecting lirzez*s.lla Under William P, Clyde,
the dominant force from 1880 to 1885, the Richmond and Danville by 1882
had expanded to 627 miles and the Terminal Railway to 12L8. Three years
later the two roads were composed of 2669 miles, a system ctretching from
northern Virginia to Alabam.hg

In 1885 the Richmond and Danville received permission to hold stock
in non~ connecting railroads. Quistly, it sought to buy up the stock
of the Terminal Railway, but in Hovember 1886, found that the tobles had
been turned, and that the Terminal Rallway in fact held the controlling
inﬁerest.so Between 1886 and 1890 the two roads trebled in size to over
8,000 miles, but following 1890 they met with disaster.

In the decade that followed, upon the sensational disclosures of
poor management of the past, receivership overtook the jJerry-built

h7. Acts, Harch 8, 13803 Poor, Railroad Manual, 18823, pp. 388-91,
1.8, Toor, Ibid.
49« Poor, Hailrood Manual, 1885-86, pp. 390-913 Stover, op. cit.,

Pe 2h1,
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corporate atructure. The outcome of the resulting reorganization
managed by J. P. Morgan was the creation of the Southern Raiiway,

a sixz-thousan g~mile system(in 1900) completely dominated by bankers
in the Nc:rth.

Undeniably, rallroad expansion in Virginia after the war, a move=
ment vital to state industry, was accomplished through the sacrifices
of the Commornwealth's people. Capital contributed to the roads, until
northern businessmen entered the picture, came from the local citizems,
with the large industrialist usuvally leading the way. "In the almost
total lack of quick capital.,.after the war, the good name of priv;ts

2
firms, of merchants and of private bankers was a necessary asset.”
At any rate, years before 1900, the state's economic isolation from the

North, VWest and deep South, was shattered by the railroad boom,

Slb S‘bover, §B Cito, Do 2330
52, Carl R, Fish, s The Restoration of the Southern Railroads,
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CHAPTIR IV
EMERGENCE OF THE RICHMOND MANUFACTURER 1865-1890
I. THE TOBACCO INDUSTRY

"Cn the eve of the Civil Wiar Richmond was clearly the tobacco
manufacturing center of the nation, if not the world. No city, north,
south, or west, equalled Richmond in the value of its product."l In 1850
the Census listed thirty-one factories in the city with a capital ine
vestment of $369,471, employing 2,0LL hands, and making an amual product
valued &t 82,&91,721.2 During the next ten years expansion in Richmondls
tobacco industry contimued at a rapid pace, A local survey in 1058 ree-
vealed that there were fifty-three chewing tobacco factorles employing
li,052 hands and using machinery valued at $515,000, Thoir assessed real
estate amounted to {636,000 and their product sold for 36,228,&96.3 Tvwo
years later the Census gave a moras conservative report of fifty-two
factories, invested at $1,121,025, employing 3,40l operatives, using
28,555,254 pounds of leaf, and producing goods valued at g‘;‘h,838,995.h

The Richmond of 1865 little resembled that of 1860, Few suffered
so much from war as did its citizens. "At the evacuation the greater
portion of its business quarter was laid in ashesj; its principal menue

1. Robert, Tho Tobacco Kingdom, ope citey pe 187. Hereafter cited
as Tobacco Kingdom,

2. Original IS5 Reburne, Census of 1850.

3. Robert, Tobacco Hingdom, pp. 189-90,

L. Original I'S Returns, Census of 1860,
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facturing plants, 1ts largest warehouses, and its chief wholesale stores
wera all consumeds DBut the dark cloud of ruin and despair soon began to
lift, and...Richmond (became) cne of the most ;n;osperoua centers of its
size In the United States, This was due primarily to *he growth of its
ranufacturing interests....s Richmond's new prosperity was based on an
extensive commercial trade and a varied mamufacturing activity, made
possible by a system of railroads which connected it with the South and
Wests By the end of the century Richmond!s commerclal trade amounted to
%36,000,000.6

At the center of commerce and manufacturing, was tobacco, the cltyls
most important industry, In 1870 the city contained thirty-eight tobacco
factories, capitalized at £500,500 and employing ammually 3,970 hands on
wages of $608,820, uaterials costing £2,38L,787 were bringing a final
product valued at 33,9811,918.7 Seven years later the city listed seventye
nine factories employing 5,068 hands., The follewing year 39,687 hogsw
heads and 6,325,190 pounds of loose tobacco were sold in the Rictrmond
mrkets.B At the beginning of the eighth decade, with the Panic of 1673
behind, Richmond listed sixty-five factoriesy 6,070 hands, and annual
vages of £972,L27. The capital investment stoed at $1,523,230 and the
final product was valued at 56,82&,686.9 Five years later the city's

5e Bruce, op. g_i'-_t_o, Pe 235,

6e Andrew Yiorrison {ed.), The City on the James, (Rictmond: Engele
hardt’ 1893)’ p. 2110

7+ Original IS Returns, Census of 1070,

8. R. A. Brock, Riclmond as A ianufacturing and Trading Center,
(Richmonds Jones and Cook,1878), Ppe9~1Ue Hareafter cited as RicrmONd Lante

facturing,
9. Original ¥S Returns, Census of 1880,
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tobacco business was booming, thanks in part to the emphasis placed on
the rising cigarette business. In 1885 there were fifty-four cigar and
cigarette factories, employing 1,280 hands, capitalized at $229,000 and
producing a product valued at $985,990., In addition there were thirtyw
seven chewing and smoldng tobacco factories working with a capital of
$1,788,500, utilizing L,9L1 laborers, and converting 20,090,922 pounds of
leaf into chewing and smoking tobacco worth $7,1L49,000., Finally, there
were twentyesix stemmeries and reprizers, capitalized at $690,000, employ
ing 1,090 hands and converting 23,943,799 pounds of raw material into a
product valued at &1,200,000.102&1 1889 Richmond was yanked first in the
state with twenty chewing tobacco factories proedusing a product valued at
%15,9&0,h12§land a year later it was ranked third in the country as a2
center for making plug ‘bobacco.ml‘n 1891 the city listed the total number
of tobacco establishments at one hundred-twenty, representing 8,820 handa,
$5,058,000 of capital invested and $12,535,000 of gross anmual product.13

Hot only did the individual manufagturers benefit from Riclmondts
exploasive tobacco industry, but the city as well, as much of the wealth
created by the industry was made available for real estate development
and further industrial expansion.

10, ImbOden, _02- E}_EO’ PPe 80, ol.
11. Tillay, ODs 9_5_-&0, Pe 599

12, Moger, op. citey pe 322

13, Morrison, op. cit., p« 2L,
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IY, THE TOBACCO MANUFAGTURER

One of Richmond's oldest tobacco manufacturers was Robert A. Mayo
who established his factory in the city in 1830. Robert Mayo for many
years contracted with the Federal government to supply the navy with plug,
and later was accredited with ordginating the distinctive namey; "Navy
Tobacco."lh With the navy as an outlet for his product, Hayo in 1850
produced 270,000 pounds of plug valued at %5,000.151‘:1 1855 the factory
was moved to 25th and Cary Streets where it remained for another twenty
years., In 1860 Robert Mayo turned the business over to his son, Petexr,
who had been born in 1836 at "Powhatan Seat," below Richmond and raised
there.lé*mat year the company employed sixty-eight hands, an increase of
eighteen over 1850, and utilized 500,000 pounds of leaf worth $25,000
in turning out 375,000 pounds of tobacco valued at 380,000.17813: years
later with the family fortune ruined, Peﬁew started anew and soon amassed
great wealth, In 1870 the firm, Petar H. Mayo & Co, listed its capital
at twenty thousand dollars, employed 195 workers who drew annual wages of
§4,5,000, The factory converted 1,250,000 pounds of leaf into stems and
plug valued ab %2614,020.18

In 1873 the firm moved to South Seventh Street, where seven years

1. Robert, Tobaecco Kingdom, pe 190.

15, Original ¥S Returns, Census of 1850,

16, Mary W. Scott, Houses of 0ld Richmond, (RichmondiThe Valentine
Husem’l9bl)’ Ps 2330

17, Original ¥3 Returns, Census of 1860,

18, Original M5 Returns, Census of 1870,
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later Poter Mayo took as an associate his nephew, Thomas Atkinson, Jre
Specializing in chewing and smoking tobaceo the firm increased its
capital to $80,000, its labor to 350 hands, and the payroll reomained at
£43,000 anmually. The $200,000 gpent on raw leaf brought returns of
§600,000 on brand names such as "Ivy," "Eglantine," "Mayo's Cut Plug,"
"Holly,® and "Mayo's Genuine U.8, Navy."lg In 1882, the year before he
purchased his larpge home at 110 West Franklin Street, Peter sent an elabo-
rate display to the MNechanies Institute Fair in Boston., I was:

a garrisoned fort, fifty feet long and twelve feet high, mownied
with heavy seige guns, rifle cannon, and stacks of shot and shell
while surrounding it was a hostile fleet of line-of-battle ships,
monitors ete., the whole of which wers made of their cwn manufactursd
tobacco,20 '

At the time of the display, Mayo's firm covered 40,000 square feet, fronte
ing two hndred feet on both Cary and Tth Streets, and within the five
story building five hundred hamds produced annually over a million pounds
of {r,o‘z:amc:o.2l In 1891 the firm was incorporated, and following a fire in
1892, 4t was rebuilt to cover & third of a block with two leaf factories
located scross the street. DBefore Peter Mayo retired and sold his interest
to the Continental Tobacco Company, the factory was capitalized at
$250,000 and emp%gyed five hundred hands to produce over 400,000 pounds of

the Mayo brands.

5 19, Original ¥S Returns, Census of 18803 Morrison, op. cit., pp.
13031,

20, Scoty, op. cit., pe 233; A Historical and Descriptive Review
of the Industries of Richmond, (Richmond? Land and Thompson, 188L), Pe 10le
Hereafter cited Review of Richmond.

2_10 Review 0;: Richmond, Pe 161.

224 %}Tiﬁﬂn, ;_93. Cit" Scott, ;_99_0 9&0
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A local firm which gave nothing away to P. H. Mayo as far as siso
and wealth, was that of Alexandor Careron & Co., which itself was only
a portion of a fanily tobacco empire with factoriocs in Petersbhurg and
Australia, The Petersburg factory, founded in 1856 by William Cameron,
wag the pioncer factory of the family., During the 1860's, Alexander
came to Riclmond and established his factory which specialized in plug
and twist. Shortly, thercafter, the third brother, Georgse, set up his
branch, Cazeron and Cameron, %o specianlize in cigarettes, cheroots and
fine cut tobacco.zBIn Richmond, Alcxander was soon thought of as "one of
the most enterprising, broad-minded and liberal®” rosidents of the city.
Varried to the daughter of R. Barton Haxall, the well~known flour merchant,
Alexander was accredited with a large part in the industrial restoration
of the city in tho nineteonth century.Zh

In 1870 the firm of Alcxander Cameron & Co., located on Cary Stroect,
was capitaliged at $L0,000 and employed 350 hands at an anmal wage which
equalled the listed capital, The 1,200,000 pounds of leaf cost him
£159,000, but “hs 900,007 pounds of manufanctured tobacco brought a re-
turn of ;’3230,000.25 Within a decade his capital had increased to $100,000,
the number of oporators to four hundred and wages to 362,L00, The
159,000 pounds of leaf whichwere converted into such brands as *"Venus,®

23, lorrison, ope cite, ppe 126~283 Richrond City Directories,
1870, 187k, 1880, 188L3

2he W, A, Christian, Richnond, Her Past and Present,(Richmonds
L.H, Jerkdns, 1912), pr. Lé65, 75, Hereafter cited as Riclmond, Past and
rresent,

25, Original IS Returns, Census of 1870.
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"Queen of the Seas,® "Canary," and "Fldwer of All Mabions," brought on
the retail market $300,000.261n 1890 the Lk by 160 foot factory located
on Cary Street, the UL by 140 foot warehouse on 2Lth Street, both five
storles,were capable of producing 1,500,000 pounds of tobacc0.271n
addition the Cameron and Cameron cigarette and cheroot factory, knom for
such brands as %Gold Metal," "Golden Gate," "“Purity,® "Cameron's Empire,"
and "Canuk," in 1860 showed a capital investment of $10,000, a labor force
of one hundred and a payroll of four thousand dollars, Materials valuved
at $20,000 wers transformed into a product worth @26,0@0.28

Although 1ittle is Inown of James B. Face's early 1life, ths Census
roturng beai out the fact that he was one of the largest tobacconists in
Richmend after 1870, arnd one of the most influential, In that year J. R,
Pece & Co, was capitelized at $80,000, employed 220 hands drawing $55,000
annually, end made 1,650,000 pounds of leaf into 1,282,000 pounds of
chewing tobacco and 36,000 pounds of smoking tobacco, with a total valu
of 3&90,000.29A decade later the firm's capital had almost tripled to
$200,000 while the labor had doubled to four hundred hands, Xoterials
valued at £286,72h retailed for £332,177 on the market.zoon the loecal
business scene Pace had been elected president of the PFlanters National

Sank and in 1881 acted as one of the committeemen in charge of the

26, Original X5 Returns, Census of 1880,

27. MOI‘TiSOB, }29.0 2}}30

28. Original X5 Returns, Census of 18803 Yorrison, op. cit.
29, Original ¥5 Returns, Census of 1870, T
30, Original XS5 HReturns, Census of 1860,



31

Richmond Centennial Exposition, In 1683 he served as vice-president of
the Richmond Home For ladies, which just that year had received its
charter, In Kovember 1886, he attended the dedication of the Park Flace
Church, which he had built as a memorial to the memory of his daughter,
M¥rs, Namnie P. Domnan, and his son, Thomas MNeal Pace., Before the turn of
the century his wife was scrving on the board of the Home for Incurables,
while he became the fifth man on an arbitration board which persuaded
striking Richwond street car operators to return to worke Before his
death in 1920, he also served as treasurer of the City of Richmond. Truly
a man with whom actions mean) more than words.al

In 1848 the scon to be known firm of Joseph G. Dill was established
at 2lst and Frankline. Joseph's i‘ather, Adolph, had come to Richmond at
the beginning of the nineteenth century and established a balcex’y'.32Joseph,
however, preferred the more lucrative tobacco business, and by 1860 his
firm was capitalized at $40,000, employed seventy=five and prodaced
480,000 pounds of manufactured tobacco valued at %85,000.33Dill's firm
survived the war, and although the capital was the same in 1870, the
number of hands had inereased to 105, ths raw leaf to over a million
pownds worth $160,320, and the manufactured product tgh 7C7,000 pounds of

"5i11's Best," plug and cub plug, valued at $218,000, From his forty-

1, Christisn, Richmond Past and Present, ppe 373, 383, LO1, L61,

hah) Sol.
32+ Scott, LD Clt.’ Pe 172,
33, Original ¥ Returns, Census of 1860,
3. Original ¥S Returns, Census of 1870,
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oight acre farm in Henrico County, Dill watched his business prosper over
tho next decada wntil it was employing 190 hands at a yearly wage of
£35,000, With the help of hig partner and brother, Adolph, Joseph bought
$135,000 worth of leaf and produced a final product from it valued at
5:;280,000.35 As lato as 1893 his factory covered a quartor of a square,
enployed 225 hands and had a daily capacity of 6000 pomds.36

Tn 1870 Richmond's "big fouwr" were Alexander Cameron, James D« Face,
J. Gs Di11 and P. H. h&a;*[o,373rxd althouvgh they contimued W operate large
factories wntil the 1900's, there apizeared on the Richmond scene several
newcomers which might be designated as the "big five," They were Jolm Allen,
lewis Ginter, Dr. R. A. Patterson, James Thomas, Jre., and T. C. Williams,.

Jom F. Allen, son of a tobacconist, was born about 1815 in Wexford,
Ireland. In 1820 at the age of five h2 emigrated to Richmond, and thers
attended the public schools, some say as a classmabte of Idgar Allen Poc:.38
By 1860 Allen had established a modest tobacco busincss with a capibtal of
$3,000, Torty hands were engaged in changing 250,000 pounds of leaf into
200,000 pounds of chexing and swmolting tobzeco valued at i‘;l;C,OOO.”’i‘en
years later the business was even rmore nodest, with the same capital, but
only eleven hands, with an annual salary of §3,3C0, converting 100,000
pounds of leaf costing $20,000 into tobacco valued at ﬁzs,ooo.wm 187k,

35, Originsl 18 Retuwrns, Census of 1880,

36, Norrison, ope cit.s ppe 13132,

37. Joseph C. fi';bert, The Story of Tobacco In America,{New York:
A. Enopf, 1949), p. 131. Hercafler cited as Story of 1obaccos

38 Richmond Timecs~Dispatch August 2L, 1890

39, Original ¥ Returns, Census of 1860,

LO. Original MS Roturns, Census of 1870,
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Allen had the great good fortune to Join hands with Lewis Ginter, who had
only recently returned to Richmond from New York City. Ginter persuwaded
Allen to attempt the ranufacture of cigarettes some time around 1875, but
success in the financial sense did not come until after Ginter had dise
played their product at the 1876 Philadelphis Centennial Celsbration.
Then buginess leaped, and within a year Allen had 120 girls rolling between
a million and a million and a half cigarettes a month.hlIn 1880 ths firm,
then Allen and Ginter, had a capital of $25,000 and employed 350 operatives,
250 of which were women. Labor costs inereased to $55,000 annually,
materials to £70,000 and the product value mushroomed to $200,000, ¢
Because of the fim's sudden growth, Allen brought into the business as
associates, John Pope and Thomas Jeffress, in 1880.h38y 1883 to the amage-
rent of m, Allen and Ginter employed five hundred operatives, with all
but a hundred women., These were girls from among the "most respectable"
families of the city, and their earnings varied from $L4.50 to {9.00 a
week. To make $9.00 a weck, one had to roll between 15,000 and 18,000
cigarettes, In addition, the Allen and Ginter girls were "morally purc®
for they were employed only after a rigid examination as to character and
end habits, OGinter, eventually, even provided a library for the operatives,

1. Richmond Times-Dispatch, November 6, 1949,

L2. Original XS Returns, Census of 1880,

L3. Allen Johnson and Dumas Malone (eds.), The Dictionary of
Amorican Biorraphy, (liew York: Scribmer Sons, 19L3)y VII, p. 310,

mlo T:!.lley, _20 Cito, DDe 515’16’ 520-
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Although Allen retired from the firm in 188L and s0ld his ine
terest to Ginter for $65,000, the firmts growth went on unchecked, In
1887 it established & stemmery in Henderson, North Carolina, and whem
it was incorporated in 1888 it had 1000 skilled women and girls rolling
2,000,000 cigarettes a month.hs Tn 1890 Allen and Ginter became a sub=
sidiary of the American Tobacco Company in which it held §7,500,000 4in
stock, In 1893 the company was employing 1200 operatives who drew better
than £250,000 annually in wages, Six hundred thousand cigarettes and
250,000 pounds of tobacco were produced in foctories and warechousss which
covered in all five acres of floor spat:e’bé

Allen, between retirement in 188L and his death in 1890, devoted
himself to the economic and cultural betterment of the city. Ho was an
ardent music lover, a member of the Richmond Mozart Assoclation, and the
solitary vainter of all of the scenery for Richmond's comic opera,
"Pinafore.,® Richmond's adopted son possessed a reputation for "rarae
conversational ability,a retentive memory, a scintillating wit, and an
engaging dimner,® end was widely known for his anccdotes about persons
prominent in the social life of the city. He was gifted with the exritical
"perception of the true and the beautiful," and his death left to others

L7
the "recollections of a life of wmostentatious bensvolence.?

45, Tilley, ops cibes Pe 2113 Richmond Times-Dispatch, November
6, 19493 Johmson, loc, cit.

hé. Yorrison, op. oites ppe 132-33,

h7. Richmond Times-Dispatch, Auvgust 2L, 1890.
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As outstanding as Jolm Allen was, he could nevor equal the

ability and prominence of his partner, Lewis Ginter, who rose from poverty
and obscurity to wealth and pogsition in the multi-roleos of nerchant
rince, financior and tobacconistes Lewis Guentor(Ginter later) was bomm
in Now York City, April L, 182L, the fifth child of Jolm Gintor and
Eliza Somerindyke Ginter. Both of his parents died when he was a child,
and levig lived with his sister, Mrs, Grace Arents, who was ten years his
senior. His education in the public schools comtinued until he was
tivelve, and then he found a Job in a storc.hBDuring his youth he nmode
soveral trips with his uncle, one of the places being Richmond. In 18L42,
at the age of eightecn, he moved to Richmond and opened on lower lUain
Street a toy shop. Business remained at a standstill until the socially
proninent ¥rs. Clopton had Ginter prepare a table of toys for exthibit at
tho local fair. His careful arrangements and msticulous morchandising
attracted attention, so that before long notions were added to hic stock
and toys gradually replaced by household wares and trimmings, From Main
Strect, Ginter moved to a store opposite the St. Charles Hotel ard on
his window appeared "lewis Ginter-Fine Linens." Folowing anothor nove,
this tire to Eagle Squaro, lewls in 1856 sold out to Thomas A. Bucklcy.hg

Ginter next ventured into the wholesale notion business on Pearl

L8, S. J. Yoore, The Jeffcrson llotel, A Southern Landmark,
(Richmond: Virginia State Library,l9L0), pp, 5-73 Sketch of Lewis Ointer
by the late Grace Arents, (Valentine Luseum), p. 16,

9. TRichmond Times-Dispatch,October 3, 1897,
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Street, in which he included his roormate John F, Alvoy, Within months
cremped quarters forced them to move to 13th and Main and the firm becamo
Gintery, Kent and Alvey, and Saxony woolens were added to thn stock, Vhen
Kent rotired, Ginter added his nephew, George Arents, and changed the
firm to Ginter, Alvey and Arents. Soon the company was doing £,0,000
annually, with Ginter traveling extensively throughout America and Furope,
secking the finest linens and woolens possible., "He was nrobably the first
man in the South to raise the cause againgt the 'middle man' and always
bought directly from the manufacturers." Possessor of an uncanny foresight,
Ginter anticipated the Tanic of 1857, and avoided finanecial ruin by
purchasing extra horses and bill collectors to round up outstanding debts,
By the outbreak of the Civil Var, Ginter had the largest dry goods house
scuth of Philadelphia and personally was worth $2OO,OOO.SO

At the first signs of war the firm dissolved and Ginter enlisted
in the Confederate Army under General Joseph Anderson. From a Quarter-
master he rose to the rank of Commissary, and at the Battle of lMznassas,
he so distinguished himself, that ho earnod the opithot of the "Fighting
Comnissary,” Dy the end of the conflict he had risen to the rank of mzjor,
a title which ha bore the rest of his life, In 1865 he returned to
Riclmond only to find that his firm had been burned during the evacuation.
Refusing to collect many outstanding debts, and unable to borrow the

50. ¥oore, ope cit., ppe 7-93 Riclmond Tires-Dispateh, October 3,

1897,
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necessary funds for rcopening the firm, Ginter rotired to liew York,
where he joined the brokarage firm of Harrison, Goddin, and Colquitt,
one of which had been in his omploy before the ware By 1009 the fimm
was styled Ginter and Colquitt, and Lewis was on his way to recoupring hio
prewar wealth, when the crash of 1869 left him penniless once apain, this
time at the age of forty-five, HIeturning to Richmond, with borrowed funds,
he bought into John Allen's tobacco tusiness, and in 1875 they put on tho
narket the cigarette, "Riclmend Gemsl." Soon the company had offices
established in London, Faris, and Berlin to handle name brands such as
"Hapoleon,® "Ferfection,” "Virginia Fets," "Dubec," and "0ld Dominion."
Yuch of Allen and Ginter's success was duo to Ginter's merchandising
ability, as he applied his dry goods experience to the cigarette busiw
ness, One of his most effective ads was tho one which claimed thatYRiche
mond Strajight Cut No. 1* was rade especially for the use of the Turkish
ruler.s1

In 1889 Allen and Ginter was the largest of the tobaceo firms in
Riclmond, and one of the last to be included in the American Tobacco
Corpany. liowcver, when James B. Duke securod the exclusive rights to the
Bonsack cicarette machine, Kajor Ginter felt compelled to join American
Tobacco as a subsidiary. He was offered the first presidencysgf the cone

pany, btut turnzd it down because of his age, and instead became one of its

5ls loore, cp. cil., ppe 10-13; Tilley, op. cit., ppe 559-60;
Richmond Times Dismtch, , Uctober 3, 1897,
T2 Richmond Dispateh, January L, 1896,




directors.

It was said of Major Ginter that "so great was his affection for
Richmond, that his fortune estimated at twelve million dollars during
his lifeting, had dwindled to only two million dollars at the timo of his
death, wholly because his penerous heart and hands waere always opon to his
fellow R:Lc:hz::omier."53 The kajor, cn more than one occasion, said that ho
had made his fortunz in Richmond, and intended to spend it there. FEvem
though he did not favor denominational schools and colleges, when the
Union Theological Seminary wished to move to Richmond from Prince Edward
Cownty, Ginter donated #25,000 worth of his most valuable land to the
school and had it deeded in fee simple. The Najor became a charter mene
tor of the Pove lodge of Lasons, had interests in the Richmond Locomotive
and Yachine Worlm, and was an original member of the Richmond Grays orpane
ized 4n 18LL. He donated the "Stonewall Cottage" to the 0ld Soldier's
Home and other gifts aggregating to over 212,000, He was a dircctor of
the Virginia Trust Comrany, a merber of the Boaxrd of the HMutual Assurance
Society and tho Virginia Hosp:lt:l.sh As a2 firm believer in land dovelop-
ment Ginter had interests in the lakeside Park Company, the Blooninpe
dale Stock Farm, the Sherwood Park Company, the Virginia Dredging Com-
W’5§h° Brook Turnpike Company and the Powhatan Clay lanufacturing Come

PRy .

53 Yocre, ope Cite, Pe Se
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Lespite & deranding dally schedule, Ginter tricld to lead a quiot
and wiassuming life. CTuring his prirme he was describved as
forzmal, but not sovere, atately without porp, dipnifiod without
sevority, formidable in his self-reliance and reticence, individual,
positive, scrupulous, and exact, btut noither aggressive nor caustice
The nersonality of lajor Ginter, although it immressed many...as
exclusive amd cold, was sincere, manly, gentle and even tonder. He
had strong convictions., He was unconmromising. He nover flattgx_‘od
anyvody and he never assured a cordiality that he did not feol.-v
It was almost inevitablo, because of his yreminence, that his 250,000
mansion at 901 ifest Franklin would become a social gathering place, particu-
larly in the case of Alexander Carmorcn, Themas Yeyton and John Janlop,
wiho often dropped in for & paxe of dram poker. Gintor eventually sscaped
to the country when he bought in 1335 the iestbrook catate from Joehn 2,
Young and built on it his magnificent ransion, "iestbrook,” A modol of
ncatness, devoted to art~his two hones neld art treaswures valuod at a
hurdrod thousard dollare=and music, and a linguist, Ginter, navertholesa,
retained the unigue habit of using tho double negative in specoch, a practico
57
he refused to abandon, contending that "zore euphasis was dorived from it."
™™o yoars tefore his death in 1697, the Yajor gave the city of
kichmond a first class hotel, The Jefferson, in which ho invested over a
rilifon dollars., “hen the end caro, thouwunds linel tho sirocets to pay
58

tridute to one of, if not, tho greatest tenefactor of tho city. “The child

T6. Picrrmond Times~Tisnnich, Octobver 5, 1097,
7. 1bid,} Yoorc, oo, cit., ppe 1L-17.
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of poor parents and humble hopss, he grow to be a potent factor in the
money market of the world, and to prop w%th his inteprity and credit the
financial credit of great institutions.")g

A contémporary of ¥ajor Ginter was James Thomas, Jre., who was born
February 8, 1806 in King William Cownty, but who was raised in Caroline
Countyfo In 1827, at the age of twenty-one, hs moved to Richmond where he
lived with his brother Archibald, In 1829 he traveled to Lynchhurg to
purchase tobacco for a Richmond firm which was under contract to the local
agent of the French governmont. When the French government switched arents,
Thomas was throwmn out of work, and to alleviate the financial strain, hs
bought and sold flour. Out of an annual galary of 2600, he saved half,
and with an additional £300, borrowed from his father, he enterecd the
tobacco business in 1830. With an eyo to the valuec of the "Bright" to-
bacco and not fully satisfied with eastern markets, Thomasz manufactured
his tobacco for the west coast, He was ablec to corner the California
narket because his tobacco was "so carefully propared that it could stand
without injury the voyage around South America and twice across the
tropics,” Thoras then turned to the Australian markets where he also
rot with scuccese, mainly becauvse he involked a policy of peraonal risk,
on both ships and factoriecs, in order to avoid the high insurance rates,

61
Thrice, however, in 1853, 1865 and 1872, he saw his uninsured factories

59, Ficlmond Disratch, October 5, 1897.

60. Tickzond Bicpatch, Octcber 10, 1882,

61, xemorial of vares Thomas, Jr., ¢ Addresses by John A. Broadus
and Officers of the College, on the Formal _Q;(:_gx&xg_ of the Nuscum and Art
Hall, Richnond College, ceptezber 22, 1887, (Hichmond,IBB87), pps 27=33e
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go up in smoke.

Tn 1850 his tobacco factory, employing ninety hands, produced
600,000 pounds of chewing tobacco valued at 3120,000;6§h11e a decade later
it utilized 150 hands who produced from 1,500,000 pounds of leaf, 1,100,000
pounds of chewing tobacco valued at 3225,000.63 A shrewd tobacco man, Thomas
also had factories in Danville and Iynchburg, and a warehouse in Ashville,
North Carolina.6h Tthen news of Fort Sunter reached Thomas, he hactily
prepared and sent all available manufactured tobacco abroad, and ro-
quested his English agent, J. K, Gilliat, to return no receipt until after
the war, Then Thomas began laying in domestic supplies in quantities
sufficient to allow a large family to live comfortably for scveral yoars,
in case of an extended conflict. Friends ridiculed him, insinuating that
his well-known dyspepsia had impaired his sanity. Thomas wnquestionably
had the last laugh, but despite all precautions, it was estimated that he
lost over a million dollars in the war, TYet, at fifty-nine,bolstored by
the return of his finds from Gillist, he began to rebuild and to invest in
real estata.65800n he had to farms and a £20,000 home on Last Grace
Street. To avoid the rigors which accompanied an active business routins,
Thomas associated with his firm the astute and able Richard Patterson and
Thomas C. Williarsféwho thersafter, for all practical purposes ran the firm,

62, Original MS Returns, Census of 1850,

63. Original ¥S Returns, Census of 1860,

6L, GScott, op. cit., p. 2883 Richmond Dispatch, October 10, 1882,
65. Uemorial of James Thomas, Jre, PDPs 39-L0.

66. Scott, loc. cit.; Richmond Dispatch, October 10, 1832.
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A friend deseribed Thomas as being "...physically, intellectually,
morally and spiritually, nothing less than majestic.s?As a dynamic and
patriotic person, Thomas in 1867 became one of the signee's of Jefferson
Davis! bailbond, and from this noble gesture sprang up a fantastically
untrue story. Suffering from dyspepsia he had someone clse write his
name and then he made his mark. From this several northern newspapers
deduced that Mr, Thomas was illiterate and saild so in print, NHothing of
course could be further from the truth?ﬁ Thomas, a deeply relipgious man,
was a staunch supporter of the First Baptist Church in which he had held
a merbership since 1627, His home, always open to visiting preachers, soon
tecame known as the "Baptist Hotel.® Moreover, he did not forget the
Negro, and when a group of then needed funds to purchase the old First
Baptist Church, Themas led a drive which netted over 2?3,000?9 Being a
staunch Baptist, Thomas showed great interest in the Baptist affiliated
Richmond College, of which he was a trustee for forty yesrs., In 1854 he
purchaged a lot and then contributed funds for building the Riclmond
Female Institute, of which he has been called the father, In 1861, ho
wisely, but unsuccessfully, opposed the conversion of Richmond College's
stocks into Confederate bonds., Five years later he personally visited
and coerced Richmond businessmen into contributing 375,000 to the college's

70
endovment, In 1872 he wrged an endowment of £300,000 instead of the proe

67, Memorial to James Thomas, Jr., pps 56=7.
68. Toid, Po.m‘o
6'9'p Ibidey DPDe 27) 36"’8.

70. Ibid‘, ppo 56“‘79 58"‘9’ 61‘
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posed $100,000, and before the Panic of 1873 struck, he had raised
£150,000 of it. Before his death he wes elected president of the Collega's
Board of Trustees, and it was later estimated that his gifts to the

71
institution hovered between fifty and sixty thousand dollars. Before his
death in October 1882, a scholar described lr, Thomas:

As a close thinker, a loglcal reasoner, and gifted with rare
financial foresight. Freachers of national reputation have acknowl=
edged indebtadness to him in the interpretation of difficult passages
in the Scriptures, and eminent statesmen and financiers have cone
sulted him profitably on questions of finance and political economy,
If he had tarmed his aﬁention to politics he would have rivalled
& Morrir or a Colbert,

When James Thomas, Jr. passed on at the age of seventy-six, hias body was
escorted to the church by 150 Richmond College Students, and his "coffin
was borne" up the church steps by twelve colgred ren who had been his

1
servants, and to whom he had been a friend,

A man who was induced by his maternal uncle, James Thomas, to fore
sake medicine for tobacco, was Richard A. Patterson, although the wvord
doctor always preceded his name, Patterson, born on March 15, 1828 in
Caroline County, moved with his parents in 183, to a small farm seven
miles west of Riclmond, Following the death of his father, Richard
attended Richmond College, but afier a year he moved on to Hampden-Sidney
College, from which he was graduated a doctor in 1848, After two years

of practice in Goochland County, he succumbed to a #1,000 a year offer

7l. Memorial to James Thoras, Jr., pp. 61, 63,
72, Richmond~vispateh, Gectober 10, 1882,
73. Licmorial to James Thomas, Jr., ppe L5=6.
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from his umcle, James Thomas, and entered the tobacco industry. ke
found working for his uncle,the young and personable T. C. Williamsy, and
six years later they branched out for themselves under the firm nane of
Patterson and William..m'ﬂithm four years the two had a 10,000 concern
which was buying annually 500,000 pounds of leaf, employing sixty hands,
and producing L50,000 pounds of tobacco valued at 5590,000.7 In 1861 Cr.
Patterson entered the 56th Virginia nfaniry as a surgeon, leaving his
family with his widowed mother, and dissolving the partnership with
¥illiams, whose poor health disqualified him for service. Returning in
1865, Patterson found his savings swept avay, and was destitute except
for some money remitted to him by Gilliat of London, and a small piece
of real estate in tho citye For several years he cccupied himself by
reorganizing his mother's farm, from whose pond he sold ice in the wintor
to supplement their meager income, In 1669, with three or four thousand
dollars garnered from the sale of his city property, he once more ven=
tured into the tobacco business.76I11 1869, he, with ¥Williams and Thowas
as silent partners, ran a firm with a capital of £9,000, employing
eighty hands drawing £10,500 annually, and taldng in 220,000 pounds of
leaf valued at 528,000, From this came 180,000 pounds of chewing tobacco

77
worth £41,00C. Starting as he did, at the bottom, Patterson within a

7lhe Autcbiography of Archibald ¥illiams Patterson, (i3, Riclmond,
1921~32). A copy of the original manuscript i8S in the pogsession of
Joseph C. Robert of Richmond, who graclously allowed the researcher to
use it.

75« Original ¥5 Returns, Census of 1860.

764 lmi:ob.’a.op'ri 82_1}%.
7. ig ¥3 Returns, Census of 1870.




decade had gained a substantial foothold in a teorritory already well
saturated with successful manufacturers., His small farm of sceventy-two
acres was now more than two hundred acres and valued at over ,‘310,000.78
In the city his factory'!s capital had clinbed to $6,000, his lobor force
to 233 and the payroll to $37,L11l. From materials costing $120,393 he
was producing tobacco products valued at $3b7,739.7gBy 1884 ho had a
branch office in Boston, and associated with him locally were R. F.
Patterson and Thomas Rutherford.go In 1889 the firm was incorporated
with Dr. Patterson as its president, and during tho 1890's it became a
part of the American Tobacco Company which welcomed the Patterson brand,
"Lucky Strike," whose original "casing" was said to have been based on a
formla used by Dr. Patterson in a cough syrup.el

Patterson, who retired from the firm in 1903, was a "big man in
every sense of the word," for his vision was prophetic in that he pro-
dicted that Richmond would be a great city, and he took stops to pure
chase property in the west end which might be of future valus, He
organized the Savings Bank of Riclmond in 1889 and served as its first
presidents From 188387 he was a merber of the Board of the Virginia
State Penitantiary.azHc was instrunontal in gotting an electric line into

the West End, and later served as president of the Westhanmpton Park Rail-

78, Original IS Returns, "Agriculture,” Census of 1880, Rich-
mond Times-Dispatch, April 9, 1912,

79. Original MS Returns, Census of 1880,

80. Review of Richmond, op, cit., pe. 108.

81. Robert, Story of Tobacco, pe 1313 Autobiography.
82, Richmond Tines-Dispatch, April 9, 1912,
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way Corpany. In 1888 ho was elocted president of the Richmond Tobacco
Exchange, and at the sa~e time sorved on the Virginia Exposition Ex-
ecutive Comxittee, For several years before his doath in 1912, he sarved
as chairman of tho Henrioo Board of Supex-\ritzccora.83 For a penoration he
too was a leader in the Richmond tobacco industry.

Tha third membor of & closely knit triuwmvirate, which inclwded
Thomas and Pattorson, was Thomas C., Williams, born in Richmond in August
1832, tho son of Josee Williamsn, a woll-known brick manufacturer and
contractor.abu early as the 18L0's ho had bequn to work in the tobacco
factory of Jares Thoras, Jr., displaying such qualities, aptness, and
energy, that ho soon became Thomas! confidential scerotary. In 1856,
although rermaining in the amploy of Thomas, ho joinod with Dr, Pattorson
in the fim of Pattorson and Willia=s, which lasted until 106l. During
the war he roturned to full tirmo employment undor Thomas, but as a part-
ner. At Thomas! death ho assumed control of the company, whose name had
boen chanred before 1870 to T.C. Williarms & Co.eSIn 1870 T. C. Williemn
. Co. was capitalised at £25,000 and carried 150 hands on & payroll of
830,000, Three hundred thousand pounds of loaf were converted into
gnoking and chewing tcbacco valued at 5150,000.86'1'10 yoars beforo tho
dcath of his partner, Williars not only owned a {11,250 Goochland famm

83, Richoond Times-Cispatch, April 9, 19123 Autoblopraphy.
8L, Fichmond Times-Lispatch, April 3, 18297,
£5., Ibid.; l!az'z'izcn, ODe E}_t_o, P 132,
86. Triginal L= Potrmrra, Census of 1670,
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of 165 acres, but also three factories in Riclmend, The Riclmond factories
listed a capital, combined, of $£139,000, L1l bands and a payroll of
£72,137. Raw materials cost Williams §318,735, but the final products
were valued at %?01,979.87 Williams also had a hogshead factory in Danville,
as well as a smoking and chewing factory, the latter 4n 1860 listing a
capital of $35,000, 100 hands, & $10,000 payroll, and $60,000 worth of
raw leaf which was processed into a final product valued at %80,000.88
After Thomas! death in 1882, Williams brought into the firm R. 5. Bosher,
T. C. Williams, Jr., and J, T, Parkinson, In 1889, the year Williams
died, the company was incorporated, and by 1893 it had a capital of
$1,00,000 and employed 700 hands to produce annually 4,000,000 pounds of
plug and twist under such lsebels as "Iucy Hinton,® "iattaponi,? "Paris
Yotal," and "Imperial Ruby-"89

Willianms possessed a modest and retiring disposition and shrumk
from all publicity; never taking an active part in public affaeirs, but ale
ways willing to support whatever would be beneficial to the city, He
was s trustee of Richmond Collegs, a member of the Virginia Agriculiural
and Mechanical Society, and the head of R. C. Wortham and Company, ro=
ducer of ciga> and tobacco boxes, At his death he was one of the t=o or

90
three wealthiest men in Riclmond,

87, Original M5 Returns, Census of 1880, "Agriculture and Hanuw
facbari.ng.“

88, Original MS Keturns, Census of 1880,

89« Review of Richmond, ope cite, p. 983 Morrison, op. cit., p. 132.

90, Richmond-Dispatch, April 3, 1889,
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II. RICHMOND FLOUR MILLS

The fame of Richmond for the excellence of its flour dates from
the first decade of the nineteenth century, and ic world wide. The soil
and climate of the region in which Richmond is located is particularly
adapted to the production of a "quality of wheat which alone has been
found to yield a flour which will successfully defy the climatic tests
to which it is subjected in equatorial expoertation, being entirely uvne
affected by the damps of sea voyages or the most torrid heat.“9l

The great majority of menufactured flour turned out by the Riche
mond mills was shipped directly to South Americe, mainly to Brazil.
Before ths Civil War, the coffee which Richmond received in exchange for
the flour, made the city the nation's first renking coffee port. In
1860 the city received l,L3L,000 pounds of coffee valued at £1,9,821.

In the same year Richmond produced 254,792 barrels of flour valued at
$1,894,109, the greater part of which was sold in South America, Five
years later the Gallego and the Haxall Mi1ls, two of the largest in
Richmond, were nothing but ashes. In 1870 the rebuilt mills, conse-
quently, were only able to produce 88,899 barrels of flowr valued at
£677,176. During the next decado, however, they begen to reach capacity
in production, and in 1880, 161,949 barrels valued at $1,158,38L were
produced. Over the next five years it increased to 213,035 barrels

91, PBrock, Richmond Xanufacturing, p. L6.
924 IanOdGn’ EBO E..j".t'." Pe 120,
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worth 31,202,869, Of this 203,941 barrels valued ab £1,034,270, were
shipped %o Brazils% Not wntil after 1900 did Richmemd's flowr nilling
industry show aigns of a proftracted decline,

IV, RICHMOND FLOUR MANUFACTURERS

One of the oldest and most distinguished of the Riclmond flour mills
was-the Gallego 11ls established in 1798 by Joseph Gallego on the James
River Canal approximately a miie and a half gbove the city. Callego, &
native of Spain, had lived in Rfchmond at least since 178L, but not until
fourteen years later were the mills bearing his name built. Joseph
guickly established himself as a prominent and wealthy Richmonder, as
indicated by the taxes on his beautiful 5Sth Street home, "Moldavia,
which rose from £4,000 in 180L to $36,000 in 1813.% In 1804 he became
one of the incorporators of the Baenk of Virginia end two years later
was appointed to a city commssion to promote domestie manufactures.
Tragedy struck in 1811 when his wife perished in the great "Theatre Fire"
of Richmond, a blow from which he never recovered, Remorse as well as
generogity probebly led to the donation of £200 and his time; the followe

95
ing year, in behalf of the new Episcopal Church. At his death in 1818

93. IubOdGn, O . Citu, 122"3.

9L, Scott, op. cit Cites De 157 3 Scott, "0ld Factories of Richmond,"
CommorwealthyXI, (loverber, 19hL), ps 2. Hereafter cited ®01ld Factories."

95. c;CO'tvt’ 10('0 lto
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the Richmond Enquirer wrota?

Though born a foreigmer, he became a most ardent citizen of our
country, which he loved as his om. Though very rich, he was un-
assuuing and unostentatious in his mannerss he was warm towards
his friends, kind to the needy, maffected in his intercowrseo with
others, candid in his conversation, honorable in his dealings,
respected by a2ll who knew him,?

At the same time that Joseph Gallego was establishing hin mills,

a Fronch agent of Beaumarchais, Jean-Auguste-¥ario Chevallie(later angli-
cized to Jom A. Chovallis) was founding his ovm flour mills on the

James River. In time Chevallle and Gallego married sisters, but their
mills remained apart wntil 1832, when Pierre-Joseph Chevallie, son of
Jolm Chevallie ard nephew to Joseph Gallego, wnited the two mills in

an establishment located at the foot of the main basin of the James River
and Kanawha Gaml.97 In the sane year new blood entered the farmily when
Abraham Warwick married the daughter of Pierre Chevnllie, Warwick, born
and raised in Nelson County, was a successful tobacconist, until hg de=
cided to join Chevallie in the Gallego ¥ills. Shortly thereaftor the
mills burned, but were rebuilt in 1833 and within a ycar Varwick ommed
approximately one-sixth of the firm. Vhen Pierrs Chevallie died in 1837,
Abraham Vaxwick assumed control of the Gallego 1ills and quickly inw
creased the number of burr stones from six pair to twenty-four, thereby
expanding production. Disaster struck in October 1845, in the form of a

conflacation, which tock not only the mills, but also the Shockoe Ware-

97. Scoll, op. cite, Ps 39; Horriscn, op. cit., pps 176~77.
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house, stores, factories and surrounding lunberyards, a loss of soms
%hao,eoo.gg

Warwick and his new agssocinte, George Barksdale, immedlately rew
built the mills on a more extensive scale and by 1860 the Gallego ¥ills
were operating on a capital of $L00,000, employing 140 hands and cone
suming 946,000 bushels of wheat and corn costing §1,210,000, From the
raw materials came 90,000 barrels of flowr valued at $1,330,000, amd
147,000 bushels of meal worth 847,000, Their brands, "Gallego," and
"0'ance” were internationally lmomm for their keeping qualities in tropw
ical climates.99 Five years later, the mills were destroyed in the great
Evacuation Fire, Undaunted, Warwick and Barksdale formed the jointe
stock company, the CGallsgo Mills Mamufecturing Company, and rebuilt the
mills in 1868 at a cost of £350,000, The new mills were red brick,

166 fest by 96 foet and seven stories high., Theoy contained twenty-three
French burr stones which were capsble of producing one thousand barrels
of flour a day. HNorsover, comnected to the mills by a covered way, was a
large grist mill which turned out 1,200 bushels of meal and 100 barrels
of flour per day.loo

In 1870 the Gallego Mills were a million dollar investment vwhich
employed anmuslly sixty-five laborers at a cost of £25,000. Into the mills

98, Scotts Op. cites Ppe 7h, 180, 187+93 Christian, g_p_ﬁ citey
p. 1593 Samuel Kordecal, Richmend In By Gone Days, (Richmond? G.if, West,
1860), ppe 325260 —

99, Original }S Returns, Consus of 18603 Mordecai, loc. cit.

100, Morrison, ope citey pp. 176=773 Review of Richmond, T, 7h.




58
went over 500,000 bushels of wheat, corn and rye at a cost of $700,000,
and out came flowr, meal and feed valued at &BBS,OOO.lOIWamick, who was
one of the signee's of Jefferson Daviat bail bond, died o yesx after the
Panic of 1873, and the firm passed on to his son, Peter Warwick, One
paper noted that the late Abraham Warwick was “distinguished for his
business enterprise, and though he suffered great losz by the burning of
his mill,.., he never faltered but seemed to be alwaye up and doing.
Porhaps the most striking feature in his nature was the cheerful, sanguine
diaposﬂ.tim.“log

Hot long after Peter Warwick replaced his fathor, the Gallego
M1ls bepan to falter. In 1880 the capital was down to $500,000 and ths
wages to 517,500 annually, Materials costing the mills $183,000 brouwght
only $539,000 on the final products of flour and meal.lojl’ewr continued
to lodse money in the mills, so that by 1887 he had moved to Chesterfield
Countz; where he engaged in selling “lithia® wator from the Campbell
Spring. One afternoon a friend stopped Peter's waggon to bemoan his loss
of the mills, to which sympathy Peter retorted, "If you'd paid mwe what
you owe me, I wouldn't be driving this 'sav,ag(:;on."mh

In 1887 the firm was reorganized as the Gallego Mills Company
under the presidency of Charles L. Todd, one of Richmond's largest
cormission merchants. In 1890 the Mills located at 12th and Canal, ome

101. mgin&l Eﬁﬂe{mrz:s, Census afmlBZO.

102, Richmond Dispatch, August 27, 187h; Scotd, ope cit., ppe 187=9.
103, Uriginal IS % turns, Census of 1880, &

10k, Scott, _fmo__C__i_-_Eo, Pe 288.
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braced a nine-story, two and a quarter miliion brick building, with a
capacity of 1,400 barrels daily. The warechouses could store 250,000
bushels of wheat and 20,000 berrels of floure Fifty hands were employed
to feed into the runs 10,000 bushels of wheat daily and receive in turn
325,000 barrels of flour annually. In 1902 the Gallego Mills were pur=
chased by Warner and Thomas Moore, and apparently revived, for as late as
1191); the Gallego Mills were f1lling the largest export orders recorded
in their 116 years of active operation,“logespi’oe a $260,000 fire in 1903.106
By 1933 the iills were in the receiver's hands, and two years later they
were dismantled by ths Chesapeake and Chio Railroad, which had bought
them for slso,ooc.10

Another of the famous Richmend flour mills which dated back a

century, was the Haxall Mills. The original founders, William and Fhilip
Hoxall, came to Virginia from Englend in 1786 and settled at Petersburg.
By 1809 Fhilip had moved to Richmond and in that year he bought out the
0ld "Columbian" mill of David Ross, which had been located on the James
River since 1793.108In 1618 Philip built his home, "Columbia" at 601
North Lowbardy and insured it for $11,000, In 1830 the Haxall M¥ills

burned to the ground, and the following year Philip died, willing them to

105. Clark, ODe c1to, De 802; Mﬂx‘l’ieon, P_&_ Eé_._t_o, P. 17?; Cl’n‘i.'a'biana
Ops git., pe L91.

106. Richmond News Leader, July 8, 1936,

107. Ibid.

108. R. A. Brock, Virginia and Virginians, 1606-1888, (Richmonds
Hardesty, 1888),11, p. 788. Hereafter cited as Brock, Virginia.




his son R, Barton Haxall, who prompily rebuilt thems In 1858, Barton
was joined by the enterprising and sagaciocus Lewils D. Crenshaw and the
firm took the name, Haxall, Crenshaw & 00.109

In 1860, on the eve of the war, the company was capitalized at
$500,000, employed 108 hands at $32,700 annually, and consumed 800,000
bushels of wheat valued at §1,120,000, The final product was 160,000
barrels of flour bringing yearly $1,300,000.n(i§'”yp§£ later the millswere
smoldering ruins, but by 1870 the Haxall-Crenshaw Flour Mills were in
limited operation. The capital was only $4S,000, while the muber of
hands had been reduced to forty. Daily the mills produced 2,000 barrels
of flour and 800 bushels of meal from raw materials worth $685,000, The
value of their YHaxall," "Clara,” and "Crenshzs" brands in 1870 was
8838,000.111Fcur years passed and the mills wero reduced to rubble once
again, Within a year, however, they had been rebuilt on a seven-acre
tract of land located on Byrd Island, with a thousand foot frontage on
the James River., In 1876 Lewis Crenshaw died, but the rmills continued to
expand and advertige thsir "F,F,V." or "First Family Flowr of Virginia.“m
By 1880 capital had leaped to $600,000, the number of hands to 120 and
wages to $36,700, as the mills consumed 710,000 bushels of wheat and
other grains worth $990,000, The value of the final product had risen

113
to $1,219,150,

109, Brock, Richmond Manufacturing, pe L63 Scott, op. cite, p. 180.
110, Original US Returns, Census of 1860. -

111, Original KS Returns, Census of 1870.

112, Brock, Richmond Hanufacturing, loc. cit.; Morrison, op. cit.,

113, Original ¥S Returns, Census of 1880,
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In 1861 R, Barton Haxall died and the firm passed to his son

Philip, who became president that year, Before the war Philip had
attended the Richmond Public Schools, the University of Virginia, and
then joined his father in the milling business. In 1861 he joined the
Confederate Cavalry and gradually rcse through the ranks until he yas
appointed Adjutant~General under General Beverley H. Robertscne. Twice
he was wounded, but survived the conflict to return to Richmond and the
Haxall Mills., On April 1L, 137l he married the beautiful and socially
prominent Hary Triplett, who only a year before the marriage, had been
the principle subject of the famous Page McCartywJohn Mordecal duel in
which Yordecai was fatally womded.u):As Misa Mery Triplett she reipgned
as one of Virginiats bellss, and as Mrs, Haxall she was one of Virginia's
most prominent social 1eaders."nsﬂnhappﬂy, a week after their wedding,
Philip and his bride saw their means of support go up in smoke, but as
others before him, Philip rebuilt the mills, and on a more extenaive
scale, Both socially and business wise, Philip was active in his city
of birth, From 1881 to 1888 he served as president of the Richmond Grain
and Cotton Exchange, during which time hs witnessed a slump in the city's
flour industry, his own final product valuwe dropping to $752,032 in 1885,
An ardent horseman, Fhilip, in 188), organized the Stuart Horse Guard, and

in 1885 accepted Governor Lea's appointment to the staff of the First

114, Brock, Virginia, p. 7883 Richmond Dispatch, March 6, 1857,
115, Richmond Diszateh, April 5, 1892.
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Regiment Ceavalry with the rank of Colonel. He took an active part in
the formation of the Deep Run Hunt Club, and later became a charter
rerber of the Westmoreland Club., Following a personal illnese in 1890,
the death of his wife in 1892, and the decline in his milling business,
Philip 4n April 1893 closed the Haxall Mills and acted as receiver until
hig death in 1897-116

The third of the three large and prosperous Riclmond flour nills
wae founded in 1853 by H. T. Taliaferro and his brother,E. S. Taliaferro,
near layols Bridge in Manchester. The mills towered six and a half stories
and were fifty feet by sixty-eight on completion in 1854, and were in-
sured for $38,000 with an additional §L0,000 on the machinery.ll;(’rior to
the war the Tallaferyo Mill was purchased by Dunlop,¥oncurs & Co., former
comission merchants, and thereafter bore the well-known name of the
Dunlop ¥lle, The leading member of the firm was James Dunlop, a native
Richmonder, and a founder of St. Paul's C}mrc:l‘n.ll8

In 1860 the Dunlop, Moncure Mill was capitalized at $150,000 and
employed forty hands at $12,000 annually. The 330,000 pounds of wheat
costing $LL5,000 was being manufactured into 7h,000 pounds of flowr
valued at $582,000, and 198,771 bushels of offal valued at $h2,000.u9

Shortly thereafter, H, W. Moncure was succeeded in the firm by Dunlop's

116, Morrison, ope clte, pe 1783 Richmond Dispatch, March 6, 18973
Imbodm, ODe Citu’ PPs O=l,

117. Richmond Dispatch, July 29, 1853,

118, Scott, op, citey ppe 2208-303 Hordecai, ope cites ppe 327-9;
Richmond Dispatch, September L, 1875,
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nephew, Thomas W. McCance, and firm name changed to Dunlop & kcCancee.
Thomas leCance, born in 1813, had joined his uncle in the firm prior
to the waryand rose quickly through his ability to succeed Moncure. He
and Dunlop, in 1860, had over $100,000 invested in an outside interest,
coal nmining, which brought returns of $47,000 that year.lzoAfter the war
the two concentrated on milling, and by 1870 the firm listed a capital of
£100,000, sixteen laborexs, and a final product valued at $217,000, which
was derived from $197,000 worth of raw grains.lzl

Tn 1875 James Dunlop died and the mills passed on to McCance,
who contimied to expand business over the rest of the eighth decads.
Occupying a 815,000 home on East Leigh Street, Thomas McCance also grow
in social stature to become one of the city'!s leading citigens. He was
vice~president of the Virginia State Insurance Company ard president of
both the Richmond Corn and Flour Exchange and the Richmond Chamber of
Commerce?za In 1880 his mills ware still capitalized at $100,000, but the
labor had increased to forty hands, and the annual wages tripled to
$20,000. Cost of raw materlals had also increased to $512,000, but the
final product of 5,600,000 pounds of feed had doubled in value to
agn,OOO.RBBy 188l the company included Richard A. Dunlop, Thomas McCance,

and James licCance, and advertised that "we have changed our mill so as

120, Original XS Returns, Census of 1860; Scott, op. cit.s Dpe
14041,

121, Original XS Returns, Census of 1870.
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to operate upon the complete Roller system. This process...is the same
as that used by the famous ﬁungerian Mills, long noted for making the
12
best flour in the world.” In 1888 the firm was incorporated as the
Dunlop & McCance 11ling and Manufacturing Coe., with a minimm capltal of
$50,000 and a maxirmum of $500,000, In 1889 Thomas McCance died, and
the Dispatch described him in glowing terms,
%o better and purer man ever walked the streets of Richmond....
Thomas Vi. ¥cCance was one of the most unostentatious of men, but
nevortheless & leader of and a power among his fellow citizensSeses
His quiet but forceful influence was always on the side of conversaw
tion and had swayed the councils of the people into the path of
safaety in more than one hour of sore trial.... He was an example to
the young, the peer of the noblest of his contemporaries in all
that constitutes the good and public spirited citizen....125
In 1891 the Dunlop and McCance Mills were purchased by Thomas
and Warner Moore, who ten years later bought the Gallego Mlls, The
Moore brothers had business interests in the city dating back to the
ante-bellum era, Five years after the war VWiarner Koore was the propristor
of a corn and flour rill,capitalized at $12,000, which brought hin re-
126
turns of $.0,000. A decads later he operated not only a £25,000 ferti-
lizer plant which employed twenty-four hands, but also a $25,000 drug
and chemical concern which employed fifty hands and brought returns of

127
8L0,000, Thomas Moore died in 1929, and following Warner's death in

12}, Chataigne's Richmond Directory, 188L, p. 312.

125, Richmond Disnatch, Auzust 15, 10C0.

126, Richmend News leader, June 29, 1935; Original ¥S Heturns,
Census of 1870,

127, Original ¥S Returns, Cengus of 1880,
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1936, the old Dunlop and HeCance Flour Hills werse purchased for 135,000
by C, B, Stout, head of the Dixle Portland Fleour Mills of Tennessca, Oh
Harch 23, 1949, a spectacular fire wiped out the last of Kichmond's great

128
nineteenth century flour mills,

V., RICHMORD COTTON MILLS

Cotton milling in Richmond never reached amy great proportions, and
as late as 1890 the city contalned only two such fims, with preoducts
valued at 3800,000.12960*&13011 manufacturing in the city did have roots
extending back beyond the Civil War, however,. In 18¢0 the Jmes River
Manufacturing Company was listed with a capital of $100,000 and 140
operatives, Over the 4,000 spindles went 800,000 pounds of raw cotton
valued at $80,000, and out came 3,000,000 yards of cloth worth 233160,000.130

Another prewar cotton fimm was the Marshall Hanufacturing Compuny
located at Comal and Hull Streets, which was established in 1848, It
is listed only in the Census of 1870, but city directories show that it
existed up until 1900, In 1870 the fimm was capitalized at $80,000
and had 6,000 spindles and 132 looms, operated by 125 employees, Haw
cotton amounting to L50,000 pounds and costing 477,000 was changed into

131
sheeting ond shirting valued at $168,800.

128, Hichmond News leador, Mareh 2li, 1949,

129. . I‘iorrison, LR 9_:1-:\'4_., Pe 213.

130, Original 1S Returns, Census of 1800. This company possibly
might be the postwar Marshall Mamufacturing Company.

131, Original 15 Returns, Census of 1870, In 188hL, its president,
J. L. Bacon, was also president of the State Bank of Virginia and the
Virginia State Insurarnce Company. See Chataigne's City Directory, 186k,
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The Manchester or 0ld Dominion Cotton Mill, located on the James
River, was an ante~bellum factory founded in 1832, By 1860 the mill
was capitalized at $233,100, employed three hundred hands at £3,500 per
month, and contained 8,000 spindles. 1Two hundred fifty thousand pounds
of cotton and 75,000 pounds of wool at an aggregate cost of $225,000,
were manufactured into 2,500,000 yards of cloth and 150,000 pounds of
yarn valued at $200,000.132A5 late as 1870 the mills were run by Alexander
Domnan who also had milling interests in Petersburg., In 1870 the capital
of the Manchester ¥41ls had fallen to $125,000, the spindles to 7,000
and the number of laborers to 180, but the wages remained around $35,000
anmually, From $102,000 worth of raw materials, over two million yards
of cloth valued at $21L,000were manufactwed.lBBIn 1876 the mills were
sold to S. P. Arrington of Petersburg for $53,000, he,already the owney
of the Swift Creck Cotton Manufacturing Company. By 1884 the Manchester
Mills contained 9000 spindles, 250 looms and wore capable of producing
ten bales of cotton per day.lBhIn 1868 the mills were being run by R. T.
Arrington, and a decade lator they were c:l.oeed.l35

Although little is imowm of the Richmond cotton mills, Imboden in
his report on Virginia commerce, lists in 1885 three cotton factories,
capitalized at $380,000, employing hSOlhgmis, and mamufacturing 12,294,912

pounds of cotton valued at $1,353,000,

132, Original MS Returns, Census of 1860.

133, Original ¥5 Returns, Census of 1870C.

134, Edward Pollock, Historical and Industrisl Guide to Petersburg,
(Fetersburg, 188L), pe 160. Hereafter cited as Pollock, Guidc to retorsourge

135. Richmond City Directories, 1858=1900,

136. ImbOden, _O_Rt Citu, PDe 86, 122"30




CHAFTER V
LINCHBURG AS A FACTORY TOWN
I, THE TOBACCO INDUSTRY

"In proportion to its size ILynchburg in 1860 produced consider-
ably more tobacco than either Richmond or Petersburge It is with some
justice that Iynchburg claimed to be !The Tobacco City'."l In 1850,
that city contained thirty-five factories representing a capital ine
vestment of $600,300, a labor force of 1,127 hands, and a manufactured
product valued at .’%51.,183,000.2 Although the city of Lynchburg did not
grow much physically in the next docade, considerable progress in the
tobacco industry was made when surrounding Campbell County is included
in the tabulations, In 1860, for the whole county, which included Iynche
burg, there were forty-seven factories with a capital investment of
$787,690, a total of 1,569 hends and a product valued at 32,167,202.3

After four years of relative wartime prosperity, if compared to
other manufacturing centers in the state, the tobacco industry in Lynche
burg began to decline gradually, as the bright leaf industry sprang up
further south in Danville and around the Carolina border. In 1880, in

Campbell County, except for an inerease in the labor to 2,034, there was

1, Robert, Tobacco Kingdem, p. 181.

2, Original 1S Returns, Census of 1050.

3. Original LS Retwrns, Census of 18603 Robert, Tobacco Kinpdom,
PPe 182-3.
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a rmarked decrocaso in all othor statictical deopartments over tho Censun
of 1860.h Tho nuzber of factories had decrcased to twenty-two, the capital
investment to $373,500, and the value of the final product to $1,275,500,

In 16885, howavcer, Lynchburg was clairing to be the largest "loose
tobacco market in the world," From 1870 to 1884 the annual average sales
of loosa tobacco was 20,059,720 pounds. In 1085 alone the eales wero
29,495,768 pounds, and when purchases frem rmarkets outside of Lynchburg
vere added, the total sales of loose tcbacco for 1885 amountod to
30,306,939 pounds, Of this, 9,604,2L6 pounds wore exported and tho ro=
raining 26,335,621 pounds were manufactured in tho city's twenty=tvo
plug, and seventeen smoking, cirsar and cirarotte !‘actorics.6 As of 1389,
however, Lynchbhurg still ranked fourth behind Richmond, Potersburg and
Panville, in that order, in tho sale of chaming tobacco, Her ten factorios

7
sold only 5,684,985 pounds trat year,

IO. TeL TOZACCO MANUFACTURER

One of the most extensive of tha ante-bollum tobacco factories
in ILynchburg, was that of Laurico Loore, a native of Fluvarma County, who
as a youth caze to the city with txo dollars and a half 4in his pockets,

Forsaking the custozary ranufacture of pluz and twist, Voore cbarked

Ls For soce reasan, out of all the major tobacco centers in the
state in 1870, c-ly Lynchturg and Carpbell County were omitted in the Con~
sus of 1870, N¢r ars they afstakenly placed in swrounding counties.

5. Origir-1 !S Peturns, Ccnsus of 1880,

6. Ichelon, ODe Cito, Pe 113,

Te Tin'.'}', Ll E_E:’ P. Sh?o
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en the large-scale manufacture of granulated leaf., Overnight his
fEi1lickinick? brand became famous, and during the war 1% was a chief
rival to John Carroll's "Lone Jack! chewing tobacco.a In 1860 his factory,
using twenty hands and a twelve horsepower steam engine, was producing
810,000 pounds of granulated smoking tobacco valued at 381,000.9

In 1850 Jesss Hare operated a factory which manufactured 400,000
pounds of chewing tobacco, surpassing in bulk of preduct all other
Lynchburg factories. The vaelue of his final product, §$75,000, vias ex=
ceaded only by one other local cmpetitor.wﬁare‘s success in the 1850ts
vas due largely to the incorporation of licorice in his plug as a
gweetener, something unheard of in Virginis at the time. The story has
it that one William Abbott of Baltimore originally possessed a sweet
chewing tobacco, but was not interested in manufecturing it or handing
out the formula for his plug. Hare, hearing of this,traveled to Baltiw
more, where with the heip of Walter Moxley, he secured a lump of Abboti's
tobaccos Upon picking it apart, they discovered a tiny lump of licorice.
Hare then returned to Iynchburg, incorporated the licorice in his plug,
and "within a few months sweetened tobacco found its way over nearly ail
of the United States. Hare grew prosperous rapidly and in a few years

1L
anassed a fortuns," Hare, in turn, so the story goes, had his secret

8+ Rosa Yancey, Iymchburg and Its Neighbors, (Richmond: Fergusson.
93 Hobert, X

& Sons, 1935), ppe 58«5 Tobacco Kingdot, De 183
9. Original ¥S Retwrns, Census of 335%.
10. Original ¥S Returns, Census of 1850,
1l. Tille}f’ 9_2:_ 23;-_2‘, Be 52.2.
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filched by a local competitor, Augustine Leftwich., At any rate, vy
1860, Hare's business had declined, and he operated his §20,000 factory
with forty hands, and produced a final product of 270,000 pounds of
chewing tobacco valued at «'350,000.12

Another nmomn ante-bollun tobacconist was Colonel Laurice Lange-
horne, a native of Cumberland County. By 1850 he had establishod his
factory in Lynchburg under the name K. Langhorno & Sons. That year he
gmployed fiftye-nine hands to turn out 320,000 pownds of chowing tobacco
valued at 575.000.13 In 1057, over his o protest .and that of his
physician, he was elected president of the convention of Virginia amd
Horth Carolina manufacturers, held in Rickmond. b In 1660 Langhorne and
Sons was capitalized at $65,000, employed sixty-two hands and had pure
chased 160,335 pounds of raw leaf valued at 219,939, From this carme
a final product of 360,000 pounds worth -‘.‘;80,00(.‘.1S

A tobacco firm which was in existence, both in 1860 and 1680, was
that of S. M, McCorkle. In 1860 his $7,500 investmont employed thirty
operatives to transformm 250,000 pounds of leaf valusd at $20,000, into
200,000 pounds of manufactured tohacco worth SBO,OOO.M.A decado later
he owned real estate valued at $3,500 and personal property worth .‘_‘-f‘),OC)O.:L7
During the next ten years he Joinod with James T. Sorman, forrerly of
Prince Ldward County. Thelr factory, capitalized at $40,000, utilized
120 hands on wages of 224,415 yearly, and ignvorted raw nmatorials costing

250,232, into a product valued at $26,000, One of their principal rivals

12, Original ¥S Rcturns, Census of 10603 Rotert, Tobacco Kingdom, 215,
13. Original ¥S Roturns, Census of 1850.

1. FRobert, Tobacco Kinsdom, 18L.

15, Original S Returns, Census of 1860. 16, Ibid,.

17. Original I'S Returns, "Population,” Census of 1860,

18. Original MS Returns, Census of 1660,
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was Nathaniel Bowman, James! son, Young Bownan had come to Lynchburg
at the ase of sixteen, in 1652, After service in the Confederate armies,
lathaniel in 1867 organized H. R, Bowman & Co,, Three years later at thirty-
two he had real estate valued at 8,000 and personal property assessed at
@10,000.I?By 1880 his factory's capital stood at $10,000, his lobor
force at forly, ard raw material valued at $188,000 birought returns of
£200,000, Mo doubt his marriage to the daughter of the tobacconist,
HMaurice Moore, aided him in his business.zo

Undoubtedly, what Cameron, Ginter and Sutherlin were to their

respective eities, John Carroll was to Lynchburg, Carroll was born on
March 3, 1832, the son of the planfer Jacob Carroll, !is parents died
while he was a youth, so Carroll lived with relatives in Augusta County
until he was seventeen. In 18L9 he came %o Lynchburg, where he was first
ermvloyed as a eabinet meker in the firm of Folkes and Winston, After
his marriage to the daughter of William Crumpton, a tobacconist, he Joined
his father-in-law in partnership in 1850, which lasted until the early
1860's, In 1859 Corroll sccured an old f£rame building on the corner of
12th and Bumbough Sireets, and there begen to manmufacture tobacco on his
own.zl Apparently, in that year he created his famous brand "lone Jack,"

the naning of which is celebrated in several legends, The most widew

19, Original MS Heturns, "Population," Census of 1870; Yancey,

Ol 9.&" P 261,
20, Original ¥5 Returns, Census of 1880; Yancey, loc. cit.

21, Yaflcey, 920 Eé._t_.,’ PP 282‘3; Tilley, %): Citc, pf):.?2{)~7.
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épread describes a card game in which Carroll staked his last cent on
& single jack and won, When it came to naming his product, memory of
the dncident led to the name *Lone Jack."  Othors axgue that Carroll
was too devout a Methodist to gamble for such high étakes. They contend
that "Lone Jack" was the combined product of the memgry of a strugrling
orphan and the nickname of Carroll, which was Jack.gJRegardless of its
origin, Carroll in 1860 had a modest £3,000 invesiment,which employed
twenty-three hande to work 123,000 pounds of leaf, cosiiug $27,000,
into 11488 boxes of"Lone Jack" valued at $35,000, stems worth £900, and
4,500 pounds of smoking tobacco listed at $620, Tn addition, he had
funds tied up in his fatherein-law!s factory, which was capitalized at
$18,000, employed forty hands, and turned out a final product valued at
878 ,000.21‘

During the war Carroll remained in Lynchburg, where his brands
were soon selling for scven dollars a pounde. Many later accused him of
connaivance with Federal revenue agents, who made it poss.::ble for him to
eell at a greater profit than other local manufactxmers.a) Whatever the
cagse, Carroll emerged from the war penniless. Later he accumulated
enough funds to buy the old Crumnton factory, in addition to having his

own, In 1868, however, the Crumpton factory burned, taking with it

22, Robert, Tobacco Kingdom, p. 18lL.

23, Tilley, op. cit., D. 5273 Lynchburg Hews, February 10, 1898,
2, Original XS Returns, Census of 1000.

25, Tilley, _J_-P_C_Q 22_?-
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stock valued at §$50,000, but on which Carroll had only $10,000 worth of
insurance, He still managed to operate from his old factory until a

new one was completed late in 1870, but after 1870 his business, though
probably not his accumulated wealth, declined.zéIn 1860 his factory
listed a capital of $15,000, thirty hands, and $21,600 worth of raw
materials which were converted to brands bringing only $3h,500.27nospibe
a reduction in sales, Carroll, residing at his "Lone Jack Farm" along the
lowlands of Chandler's Mountain, proved 4o be an extremely useful asset
to the Lynchburg commmunity, For thirtyetwo years he was a member of the
City Council, serving as its president in all but ten of those years,

He was president, director and largest stockholder of the Iymchburg

~ National Bank., He was president of the Carroll Hotel Company, and a

trustee of the Lynchburg Female Orphan Asylum. He had intereats in the
Glamorgan Works, the local cotton mill and the Bonsack Cigarette Machine
Companys. At his death ho was said to be worth over a million dollars,

: 28
and there was "not a dirty dollar among them."

I1T, LYNCHBURG MILLING

¥illing, whether cotton or flowr, was not done on an extensive
scale in Lynchburg. In 1860 the flour mill of Langhorne & Son listed

26, Tilley, loc. cit.s Yancey, ope cite, p.283; Lynchburg News,
February 10, 1893,

27. Original MS Returns, Census of 1880,

28. Yancey, loc. cit.j Iynchburg News, February 10, 1898,
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a capital of $60,000 and took in 150,000 bushels of wheat costing £21.0,000,
The 30,000 barrels of flour were valued at 321:0,000.29A decade later,
the i1l was capitalized at $40,000, employed four hands, and marre
factured a $Lh,L70 custom preduct from 30,800 bushels of wheat and grain
costing 5530,750.30 Another wellwto«do miller was Stephen C. Hurd, prow
prietor of the Pledmont Mills. In 1870 his wheat and corn mill was only
a 92,500 investment with a capacity of 500 bushels per day, It con-
verted 42,500 bushels of grain worth #$51,500 into a custom product valued
at .‘;360,000.31 Ten years later the capital of the Piedmont Mlls was
forty thousand dollars and the rumber of hands, sixteen., Wheat amounting
to 90,000 bushels and costing $100,000, was made into 20,000 barrels of
flour, 2,160,000 pounds of meal and 1,440,000 pounds of feed, all valued
at $1h1,000.32 Tn 1087 Stephen Hurt at the urging of others, subscribed
to £10,000 worth of stock in the proposed Iynchburg cotton mill, 3!§ot
until after 1890, however, was anything done about constructing the
cotton mill, although property had been purchased in 1.888.3h

29, Criginal MS Returns, Census of 1860,

30, Original ¥S Returns, Census of 1870.

31. Ibid.

32, Original 1S Returns, Census of 1880,

33, V. A. Christian, Lynchburg and Its People, {Lynchburg: J.P,
Bell, 1900)) Pe 371

3he Tbid.




CHAPTER VI
MANUFACTURING IN THE COCKADE CITY
I, TRHE TOBACCO INDUSTRY

Potersburg, located on the Appomatox River at the head of the
Tidewater, and in a dircct line of railrocad transportation to the sea-
ports of the Atlantic and the great citlies of the North and East, before
the Civil War was one of Virginia's most important tobacco manufacturing
centers, and as a rule ranked second behind thhmond.l In 1860 in the
city, there were twenty tobacco factories representing a capital ine
vestment of $587,000 and employing 2,516 hands. The total production
value of the factories was $2,l67,202.2 Stung by the Panic of 1873,
the tobacco industry of Petersburg registered a slight decrease over the
next decade, The number of factories had slipped to fifteen, the hands
to 1,739, and the capital investment to $384,550. Materials valued at
£1,022,658 were bringing as final products only $1,819,286.3 Recovery
was the sign of the eighth decade in the Cockade City. Although there
was one less factory, the number of operatives had doubled to 2,942, and
the capital had risen to $658,500. A final product valued at §3,194,2L5,
was obtained from materials worth §2 ,395,196.h

1. Pollock, Guide to Petersburg, ppe 111~-12,
2. Original 1S Returns, Census of 1860,
3, Original S Returns, Census of 1870,
Original ¥S Returns, Census of 1880,
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In 188ly Edward Follock wrote that™in the manufacture of a pound of
tobacco more money is expended in wages alone than the agpgregate pro-
fits of the planter, who grows the leaf, and the middleman who sells
it....“s Thus, it is not surprising that in 1085 Petersburg claimed to
have the largest export trade of manufactured tobacco of any city in the
United States. During the nine years ending December, 1835, Petersburg
had exported 37,945,719 pounds of manufactured tobacco, li,8L0,000 pounds
of which came in 1885 alone. This was acccmplished by nine factorics
employing 2,097 hands on yearly wages of 3332,1147.6111 1889, with ten
manufacturers listed, Petersburg was second only to Richmoud in the total
number of pounds of chewing tobacco sold, ths amount being 9,893,039

7
pounds.,

ITI, THE TOBACCO MANUFACTURER

One of the most enduring and well knovn tobacco houses of the
"Cockade City," was that of William Cameron(1830-1902), who with his
two brothers, Alexander and George, and his widowed mother, first came
to Petersburg in the 1840's from Invernshire, Scotland., William and
Alexander soon found employment in the tobacco firm of a fellow-Scot,

8
David Dunlop, and became excellent judges of the ™weed." George, in the

Se Pollock, Guide to Petersburg, loc. cit.
6. Imboden, One, 9_?_-_120’ FPe 1C0=-1,
?- Tilley, 220 £i_§o’ Pe 5990

8e Petersburg Index-Appeal, October 28,19023 ILdward Viyatt, "Rise
of Industry in Ante-Bellum Petersburg,™ ¥illiam & Mary College Quarterly,
2nd series, XVII, 1937, ps 1.




71
rmeantime, in 1850 returned to Scotland, where he rasided five years bew-
fore he returned to Petersburg. By 1858, William and possibly his
brothers, had wnited with a Mr. Crawford in the tobacco firm of Camoron
and Cra.wrord.9 William, who always sought mothods of improving production,
in 1858 invented and patented a hydraulic press which "canstitutod,
perhaps, the most important contribution to the manufacture of chewing
tobaceco made during the ante-bellum period.“loBusinesa cantinued during
the Civil War and Cameron slipped many cargoes of tobacco through the
Union blockade, The only casualty was George, who after his capture
in the fighting around Petersburg, spent six months in thc prison canp
at Elmira, Hew York. Done with war, the Camerons in the lata 1360's
branched out into Richmond, where they established Alexander Cameron & Co.,
and Cameron and Cameron.n In 1870 William Cameron & Co. listed its
capital as $50,000 and its labor force as two-hundred, which was an in=
crease of $30,000 over the capital listed in 1660, and ninety in the case
of the labor force., In 1860 the fimm had consumed 650,0C0 pounds of leaf
valued at $50,000, while a docade later, three hydraulic presses were kept
busy handling 1,555,105 pounds of leaf worth $163,734. In 1860, 550,000
pounds of manufactured tobacco, valued at §110,000 were produced, while

12
in 1870, chewing tobacco totaling 1,181,L7L pounds, and worth £29%4,527,

of
Petm'sb?, Virginia, (retersburg, 189L4), pp. 6L-5; Wyatt, op, cit., p. 1ll.
. Tilley, ops cite, p. LSO,
11, Petersburg Index-Appecl, October 28, 19023 Breck, Virginia,
PP 6’40";41; &gmt, OPs E_.];'Eo’ PO &1"50
12, Original ¥S Returns, Census of 1860, 1870,

9, Brock, Virginie, pp. 639-403 Oeorge Engelhardt, The City of




was fashioned.

Misfortune struck Cameron in 1878 when his Petersburg factory
burned to the ground, On the same sits, however, rose a four-story
building fronting a hundred-eighty feet on Drowm Street by two hundred-
forty on Pexrry Street, and in the form of a spacious quadrangle, which
allcned the offics, warechouse, engine~roon and drying roome to occupy
separate depar’cmenta.n By 1880 thez nowly built factory was a capital
investment of $161,000, and engaged 360 operatives at an annual wage of
822,583, From $105,000 worth of raw tobacco, the firm exbtracted a proe
duct valued at 3272,000.-wln 1893 the factory included 500 employees,
three, 250 horsepower boilerg, onc, 100 horscpower cnglne, and its om
electric light plant. From the plant emerged 2,500,000 pounds of to-
bacco anmially, bearing such names as "Raven," "Havelock," and "Peach
and Haneay'."lS

In addition to their Virginia factorles, the Camerons, in the
1870's, cstablished in Australia four extensive plants. In Sydnoy amd
Brisbane were those Ilmorn es Cameron Erothers & Co.,, and in Melbourno
and Adelaide were those designated as ¥illlam Cemeron, Brothers & Coey
1imited. In the 1880t's the factories in 8ixdney and Melbowrne wore cne

larged and improved at a cost of $2C,00C cach, and at both, bonded ware~

13, Pollock, Suide to Petersburg, 116-17.
1h. Original 15 Returns, Census of 1880,
15, Pollock, Guide to letersburg, loc. cit,

78
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houses were established to facilitate trades Until his death in 1902,
the Antipode concerns were under the personal supervision of William
Cameron, although his pephew Alexander Cameron, Jr., moved there in
1836 as general manager of the operations .16

William, though not as socially prominent as Alexender, was elechted
a member of the Petersburg Comrpon Council, and later served as chairman
of the cormitbtes on gas and lights, A member of the semiwexclusive St.
Andresr?s Soclety, William displayed his wealth only through his elepant
home, Mt, Irin, which nestled atop the heights of the city. In 1886,
Villiam sold his interests in the firm and retired. Alexander continued
to live in Richmond and run the factories there, while George moved to
Petersburpg to replace William., "Down to the time of the creation of the
Anmerican Tobacco Company, 1t appears that the combined Cameron properties
represented tho largest tobacco mamufacturing enterprise operated by
Amerieans."n

Yot quite as large, but still a respected tobacconlsh, was Samuel
W. Venable, who esteblished his Petersburg factory in 1853, The three=
story, 150 by 250 foot factory, located at Byrne and Halifax Streets,
4n 1866 was manufacturing and sclling over 1,700,000 pounds of cheoiring
and plug tobacno.ls Four years later Venable recorded a capital of

16. Engelhardt, op. cit., pp. 6L-53 ¥orrison, op. cit., pp. 126-7.
17. Robert, Story of fobacco, ps 1313 Petersburg Indox-Appeal,

October 28, 1902.
18. Pollock, Guide to Petersburg, pp. 115-16.
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$100,000, 2nd one hundred laborers drawing 840,000 annually. Leaf, sugar,
and licorice in quantities amownting to 1,314,925 pounds and costing
#132,508,were manufactured inte 1,200,000 pounds of plug and twist valued
at :‘3187,000.19 In 1875, Samuells son, Edward C. Venable, was admitted into
partnership, and over ths next five years the business grew at a repid
rate, while specializing in fine bright navy tobacccs and leaf. iIn 1680
the firm had a capital investment of $150,000, a thousand hands, wages of
$110,000, rgg materials valaed at $1,215,000, and a final product value of
$1,100,000, DBy 1883 the threowacre fim was coguning from four to five
thousand hogsheads annually, and rreducing for the market ifour million
pounds of tovacco. In addition,a bex factery attached to the main plant,
consumed 1,500,000 feet of lumber and paid out over $125,000 in wages.zl
In 1890, when it was incorporated, the company, in addition to the main
plant and box factory, included within its folds three leaf houses and
two large warchouses for storage purposes. 1ts brands, "Blue Jeans,"

#01d Virginny,* "legul," and "Big Chew" were made from Kentucky “hite
Burley and Yirginia brights and were nationally and intcrnationally Zmoz'm.zz
S. ¥, Vensble, besides being president of the firm, was also an

active mambor of City Council and its Finance Committeej widle his son,
in 1894,was president of both tha Chamber of Commerce and the principle

23
social organization of the city, the Petersburg Club,

19, Original &8 Leturns, Census of 1570,

20, Original i3 Returns, Census of 1080j Engelhardt, op. cit.,
Pp- 61“'2.

21, Follock, Guids to Fetersburg, loc, cit.

22, Engelhardt, loc. cite

23, Ibid.
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Another of the foreign-born Gcols to emigrate to Pelersburg was
David B. Teanant, who as a youth crossed the Atlantic to live in Petersw
burg with his widewed aunt lrs. David Prydon, whose husband formerly had
been in the tobacco business with Robert Leslies In 1843, Tennent and
a follow Scot, Robert Dunlop, began operations under the firm nuame of
Tunlop & Tenrant, Tennant was also ascocinted with Robart's brother,
David, but David by 1860 had broken away to set up his $100,000 in-
vestment which employed 300 hands and brought him a product valued at
$180,000. In the meantime, Robert Dunlop had dicd, and the firm mssed
on to Tennant, who renamed it D. 3. Temant & Co.2 In 1866 D. B. Tennant
& Coe was a $50,000 operation, specilalising in the export trade, and em-
ploying 110 hands to precess 500 tons of leaf, into 400 tons of plug and
t1ist valued at &,‘:150,00’3.25 In the late sixties, David Dtmlof), a nephow
of the late Robert Punlop, and the son of David, Sra, became a partner
with Tennant, but the name of the firm remained the same, David Dunlop,
Jr.(for clarification) was born in Fetersburg around 1841, and attended
the best schools available, especially that of Profescor Thomas Davidsons
Iater he attended Yashington & Lee University, inbterrupted his education
for the war, and afterwards traveled to Zurope to complete it. After his

26
raturn to the States, he tried the tobacco business in Kentucky, but after

24, Original S Returns, Census of 1800; Vyatt, op. cit., pe 133
Pollock, Guide to Fetersburg, p. 113.

28, Original X5 iteturns, Census of 1060,

26, Robert, Tobacco Kingdom, pe 186; Petersburg index—apneal,
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ons year he returned to Petersburg and eventual partnership with Tennant,
By 1870, D, B, Tennant & Co., was a capital investment of $50,000, which
utilized eighty bande at an ammual wage of $18,000, Over$75,000 worth
of raw materials were ranufactured into 637,300 pounds of plug and twist
valued at $128,250. In ten years the capital doubled, while the hands
increased to 2L9 and the wages to $33,000, Ingredients valued at $61,000,
ware formed into a product worth %155,000.27 Four years later,Termant's
three story, 100 by 200 foot factory on East Washington Street, housed
four hundred hands who worked to export plug and twist aggregating annually
to 1,500,000, The brands "Bellevue," "Belle of Virginia,"” and "Kohlnoor,"
won the gold medal at the 1883~ Calcutta Exhibition, Tennant before his
death served on rmany Petersburg corporation boards, particularly those
involving cotton, and at his death was known as "FPotersburg's wealthiest
citizen."28

After Tennant's death, David Dunlop, Jr. carried on the 0ld Streect
business, which by his death in 1902, was sald to be the largest ex~
porter of manufactured tobacco in the United States. Dunlop was a member
of the Petersburg Tobacco Exchange and the St. Andrew's Society. After his
death his estate was estimated at two to three million dollare.29

Ons of the oldest tobacco manufacturers of Petersburg was Robert

27, Original ¥S Returns, Census of 1870 and 1880.
28, Robert, Tobacco Kinpdom, p. 1863 Pollock, Guide to Petercburg,

Dpe 118=19,
29, Petersburg Index-Appeal, October 28, 1902,
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Loslie, an immigrant from Ayershire, Scotland, who established his firm in
1818, After a brief partnership with David Brydon, Leslie was Joined in
18L5 by hie nophew Robert L. Watson of Scotland, and six years later by
the Canadian, Jolm McGill, also a nephew, In 1854 the two nephews were
admitted into paritnership, and by 1860 the firm was known as VWatson,
MeGill & Coe.. Leslie, who lived to be eighty-five, in 1857 constructed
on Washington Street a four-story factory, 165 by L5 feet, which the press
predicted, somewhat erronecusly, would ®in point of size, style, and beauty,
be the largest and handsomest building of the kind in the statee... The
front is to be stuccoed with colored stuff representing browmstone, in order
to be in keeping with the new Baptist Church to the right of it...."Bo

In 1860, Watson,McGill & Co., operating on capital of $25,0C0,

kept busy 150 hands in twrning out 325 tons of lump and twist valued at
$100,000, from LS50 tons of leaf costing $60,000, Within ten years the
capital had doubled to $50,000, but the lsbor force reduced to fifty hands,
who were taking home annually 425,000, Although 635,000 pounds of rsw
leaf were being consumed at a price of §81,500, the total production of
plug bad declined roughly to 500,000 pounds(250 tons) valued at %120,000.31
Over the eighth decade the firm doubled its capital to £100,000, and ite

labor force, drawing annually $50,000, had jumped to 300. Costs of materials

30. TVyatt, op._cite, ppe 13-li; Robert, Tobacco Kingdom, ppe

Do 186,
31, Original ¥S Returns, Census of 1860 and 1870.
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had doubled to $175,000, while the value of the final product bhad in-
creased to 3235,000.32&. was later caid of Leslie, after his death in
1878, that he was "one of thc most successful tobacconists who ever en-
gaged in the business, By his great business tact and energy, hs waes
enabled to acquire a large fcrtune."33

III, FLOUR AND THE MILLER IN PETERSBURG

Flour milling in Petersburg was & cross between Richmond and Iynche
burg, being neither too great nor too smalle Perhaps the leading fim
would be only one-~third the size of a Gallego or Haxall M11, but on the
other hand it lauded it over the Iynchburg flows mills, As late as 1885,
there were at least three flour mills in Petersburg, despite the proximity
of the city to Richmond, The three had an aggregate dally ocapacity of
315 barrels and a yearly capacity of 98,280 barrels of flours The total
labor force was only eighteen, bub the value of the product reached a
combined $463,936., In addition there were five amall corn mills, em-
ploying twenty=four bands and producing 951,660 bushels of a final pro-
duct valued at 5;131;68,936-35

Perhaps the city's leading flour mills were the Hopo lillls, ommed
and operated by Andrew and John Kevan, two brothers who had moved from
New York to Patersburg in the 1830's. Before long they were being described

as "millers, or rather manufacturers of flour, doing a rmost extensive

32, Original 15 Returns, Census of 1880.
33, Wyatt, ops cite, pe 1.

3110 Imboden, .023.23.2" De 104,

35. Ibid,
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36

business.” In 1660 the Kevin brothers had §100,000 tied up in the
mills, where 205,000 bushols of wheat valued at §250,000, were being ground
into L41,000 barrels of flour worth $280,000, In the ncxt ten years the
firm slipped to a capital of $30,0C0, nine employees, and a daily capacity
of 800 bushels., theat cost the company $63,500, but the 10,650 barrels
of flour and the 745,0C0 pounds of feed were bringing a return of only
5:343,000.37

Equally as important to Petersburgts flour industry was the City
Flour Mill ovmed and operated by two distinguished local citizens, Bartlett
Roper and ¥, Eugene Davis., Uavis was born in 1835 in Surrey County, and
in 1852 he had come to Petersburg where he found employment as a clerk in
a jobbing house, In 1857 he became a wholesale grocer in the firm of
Davisy Derring & Coe In 1858 hs not only married the daughter of Bartlett
Roper, but also entered his father-in-law® employ, and shortly thereafter
the name was changed to Davis& Ropere. By the end of the Civil Var the
two were proprietors of both a flour mill and a cbtton factory. Davis
also rad the unpleasant distinction of being one of the surrenderers of
Petersburg after the Confederate army witMrew.SB

In 1870 the City Flour Hill was the largest in Petersburg, with a
capital of £50,000, sixty-nine hands, and a product value of $410,000,
derived from 250,000 bushels of wheat?B During the next decade, howaver,

36, Wyatt, on,. _C_}_Eo, Ps 31,
37. Original IS5 Returns, Census of 1860 and 1870,

38. Brock, Virginia, p. 6.0,
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their business, like that of the Kevan brothers, fell off, A4lthough they
still listed thelr capital at 950,000, they only employed eigit hands to
work the 40,500 bushels of wheat worth $4,000, into 9,L25 barrels of
flour and (59,750 pounds of feed valued at 57,045, ?

The third and last flour mill of the city was the Rialto 1ill,
built in 1820 by Richmond Furt and J. B. Kendall, and then passed on to
Richard Bagby. Bagby, in turn, sold the mill in 1858 to Sylvanus Johnson,
vho remalned in the flour business until after 1870.ho In 1840, the Rialto
1411, under Johnson, retained a capital of 435,000, and from 229,000 worth
of raw wheat, the mill produced 40,000 barrels of flour valued at
$240,000, In the same year, Johnson also ovmed a corn rdill, in which
he had invested 20,000, From 60,000 bushels of corn valued at ¢h8,000,
Johnson derived 12,000 barrels of meal worth -2.5‘55,000.hlny 1870, his flour
mill business had slumped drastically. In that year the Rialto Iill with
a doily * copacity of 700 bushels was cepitalized at &b,500, Only six
laborers vere needed to convert the thirty thousand bushels of wheat,
costing forty-five thousand dollars into 6£000 barrels of flour ~nd
120,000 pourds of feed valued at 355,hoo.hd50metimo during the 1870's,
the Rialto }ill was purchased by Jomes M, Williams, a Dimviddie farmer

L3
who oimed 258 acres valued at $5,850, In 1880 he listed the mill's

39, Original MS Returns, Census of 1880,

hoi wy&tt, _0_2_0_22-}_1’ Pe 31.

41, Original kS lteturns, Census of 1860,

42, Origiral HS Returns, Census of 1870.

43, Orisinal KES Returns, "Population® Census of 1830; Wyatt,
loc, cit,; various ilichmond and Petersburg City Directories.
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capltal at $20,000, the hands at twenty-five and the anmnual wages at
4,500, Instead of specialising in flour, Williars converted his 50,000
bushels of grain inte 2,700,000 pounds of corn meal and 100,000 pounds of
feed, but with little success, as the final products brought only

bl
337,000,

v, THE COTTON MILLS OF THE COCKADE CITY

“Whereas flour milling was done on & limited scale, the manu~
facture of cotion products was second only to that of tobacco in the city,.
Among the stockholders and directors of the mills, could be nurbered some
of the wealthiest and most influential capitalists and merchants of
Petersburge In 1885 there were five cotion producing companies, which
enployed 690 hands to run their 26,5l spindles and 810 looms. Capiw
talized at $688,100, these mills consumed 8,250 bales from which came
10,636,000 yards of cloth valued at %‘;667,775.2‘5

The first of the large cotion mills in the Cockade City, was that
of the Petersburg Manufacturing Company, which was chartered in 1826
with the authority to mamfacture cottony wooly, hemp, and flax. The
capital was not to be less than §25,000, nor more than $100,000, and by
1827 it had been subscribed.héi‘he company establishked itself in The old

Lli, Original MS Returns, Cemsus of 1880.
LS. Isboden, op. cit.y pps 1023,
16, Acts, 1826<27, p. 220,
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corn mill which Eobert Osborne had built in 1815 on the Appomatox Canal,
and shortly therecafter sot vp 2,000 spindles and twenty-five looms. In
1831, one hundred operatives werc operating 2,500 spindles and 15 power
looms, and consurming 1,000 bales of raw cotton ammually. In Mavrch, 1837,
the company was aguthorized to increase its capitel to a maximm of
8200,000, and within & year the Petersburg Lanufacturing Company had in-
creased the nusber of spindles to 4,000, the looms to 106, and the plant
was consuming 1,600 bales of cotton ysarly. Of this, 450,000 pounds
were sold as yarn and the rcmainder woven irto cloth by the two lnmdred
hands .L'7

Several years before the war ths plant was converted into a fertie-
lizer factory, but after 1865 it wns reconverted back to the production
of cottenes By then it was under the able ranagemcnt of Darilett Ropor end
Zugene Davis .h8 In 1870 the mill had = working capltal of $1£0,000,
spindles nurbering 3,000, and 1CY9 locms, all being run bty ninety-{ive
hands drawing £4,000 amuzily, Cotton amounting to L00,000 pounds and
costing 283,000 was changed into shecting and shirting nurbering 1,186,832
yords and valued at $1140,000.b9 By 1877 the mills, of which there were

trwo, contained 5,0CC spindles, 17h looms and 175 laborers who handled

L7. Acts, 1837-8, p. 2453 Vhyatt, op. cit., pp. 20-21,
L8, Wyatt, Thbid.; various Petershurg C%j_,z Directories,
L9, Original %3 Returns, Census of 1870,
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the incoming weckly load of thirty bales of unfinished cotton. From
this, 8,000 yards of cloth were produced daily. Six years lator,with
Eugene Davis as president, the fimm was rroducing daily, 7,000 yards of
cloth from 6,000 spindles and 170 loome.so

Six years passed in Potersburg before a second charter was 1ssued,
but in March, 1832, the Merchants Manufacturing Company received one call-
ing for the capital to range between £L0,000 and $80,000, Located on
the Appomttox River at the south end of Cempbell!s bridge, the company
was directed by Hugh lielson and Jolm Stockdell, and eventually had as
its agent Andrew Kevan & Co. Because of its initial success, the capltal
stock was increased to £20,000 in 1833, and to $100,000 in lﬁjé,%hile a
second factory was erccted across the street from the first and connected
by a passage between the two. Fower for the second factory was genaratod
by a canal connected to the river. In 1835 the company operated 3,500
spindles and a nurber of looms capabtle of producing 1,500 to 2,000 yards
of cloth daily, Three years later the mills were consuming 4,000 bales
of cotton, obtaining a capacity of 70,000 yards of yarn and 800,000 yards
of heavy cloth annually, Two hundred hands ran the 1,000 spindles and
112 1ooxns.52 By 1860 the Yerchantl!s Manufacturing Company had a capital
of §150,000,and employed ten hands to manipulate the 172,112 bales of

50, Wyatt, ope cit., pp. 20-213 Pollock, CGuide to Fetersburg,

p. 1580
. 5l. Acts, 1631~32, 1832-33, 1836=373 Petersburg Directory, 1877,
Phe -3,
52. Patersburg Dircctory, Ibid.s Vyatt, loc, cite
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yaw cotton from which 834,900 yards of onasburgs were produced and valued
at $6h,€)00.53 A decade later the $150,000 investment, with Kevan as agent,
was consuming $35,150 worth of cotton, which after being fed into the
soventy looms and 3,000 spindles,cmerged in the form of 125,000 pounds
of cloth valued at %75,000.Sh In 1877 the Mexrchantts M4l was no longer
in operation, although it still had 2,300 spindles, 88 looms and eipghty=
elght employees ready to0 meet the capacity of 1,200 pounds per day.ss

The Matoaca Manufacturing Company sprang from the old Providence
N¥anmufacturing Company chartored in 1833 with a maximum capital of
$50,000, Established on a mill site formerly owned by Mordecai Barbour,
about four miles from Petersburg, on the Appomatox River, the Matoaca
firm moved to be one of the most enduring of the cotton mills, The
original act was amended in December of the same year to allow the omers
to continue the grist mills which they had acquired, as well as to manu-
facture papexr, During the amending mrocess the name of the nill was
changed to Matoaca, and three years later the company was given permission
to increase its stock to $500,000, It then erected "two, three-story
mills, a machine shopy, and a sizing housq built from granite found on the
company's property.gs When finished,the new mi1l contained 4,000 spindles
and 170 looms, while around it, a small village of fifteen to twenty

53. Original ¥S Returns, Census of 1860.
g’;. Original MS Returns, Census of 1870, ¢
. Wyatt, loc, cit.3 Petersburg Directo 1877, ppe 62-3.
6. Wyatt’ _qp_I cit.s PPe 22-23; "”"‘i‘i”:m, 3[5-33, ;’ap 1290313
1833"314, PDe 2)-12"53} 8‘3.5:36, Pe 322,
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tenement houses was begun and was expected to reach a population of
five hundred sersons. In 1838 the mill's copital stood at 150,000,
far short of the asuthorized amount, but the 4,000 spindles, 152 looms,
and 200 operatives were producing 850,000 yards of cloth from the ine
coming 800 bales, The paper mill, which had been cstablished with a
czpital of $75,000, was soon employing thirty hands.57 In 1870 the caopital
of the Matoaca }ills was the some $230,000 listed in 1860, while the number
of enployees had decreased only slightly from 210 in 1860 to 175 a decade
laters HMeans of production were up, in that in 1870 there were 277 looms
and 7,216 snindles, as opposed to 2244 looms and 6,300 spindles ten years
earlier, Horeover, at the later date, 700,000 pounds of cotton were being
used, on increase of over 180,000 pounds of that used in 1800, Before the
var 1,050,000 yords of cloth valued at 92,000 vere produced, bu‘c,rin 1870
there were 2,600,000 yards of cloth produced, valued at :;.?250,000.)8

In 1877, the conpany contained 250 honds earning monthly 43,000,
260 looms, and 10,000 spindles capoble of producing weekly 70,000 yards
of cloth, The capital stood at 231,700, By 188L the president of the
Matoaca 1ills was Alex Domnan, and on the ;;ard of Directors, sat such

notasbles as John MeGill ond D. B. Tennant, Alex Donnan wos another

Scottish immigrant to Petersburg, his birthplace being Gallowzy Shire,

57. Wyatt, loc, cit.; Pollock, Guide To Petersburg, p. 159.
58, Original S Heturns, Census of 18CO and 1870,
59. Wyatt, loc. cit.; FPollock, Guide To Setersburg, p. 159.
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Scotland and his date of birth,1818., Following his immigration to Fetorse
burg, he attended the local schools, and then the University of Virginia
Law School. After 1840 he became the senior member of the law firm of
Donnan and Hanilton. From 1059 wntil his death, he was a member of the
Virginia Housoe of Delegates from Petersburg, a City Council Henmber,
the vice=president of the Fetersburg Savings and Insurance Company, and
president of the Motacoa Cotton Mills.éo The firm contimed to expand its
operations wmder Domnan, until,in or around 1894, it absorbed the
Ettrick Cotton Mills, also located in Petersburg.él

The Ettrick Manufacturing Campany, which was later united with the
Matoaca Mills, was first chartered in January, 1836, with a maximunm
capital of $150,000?2 Occupying a mill site formerly owned by Jabez Smith
at the "Ettrick Banks," on the Appomaftox River, the fim by 1838 had
200 hands, 4,000 spindles and 146 looms consuming a 1,000 bales of cotton
and producing in their stead over a million yards of cloths In 18657, a
labor force of 300, most of whom were women, operated the two hundred
twelve looms, each capable of turning out forty~-five yards of "onasburg"
daily., TWnen adequate water pover from the river was available, five
steam engines of a hundred horscpower each were usede In 1859, the
vilage of Ettrick grew up around the factory until it nusbered 830 pore
sons.63 In 1860, the Ettrick X111 was capitalized at $200,000, cmployed
205 hands, and utilized 5,140 spindles and 220 looms to produce over

6C. Brock, Vir PPe 55564

61. Pollock, Guide to Petorsburg, loc. cit,

620 Acta, 183;36’ PP. 327"'90 .

63+ Yiyatt, op. cit., pe 233 Petersburg Directory,1877, pp. 62-3.
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tro million yards of cloth valued at §124,800. During the war the mild
rade nmany of the shects used by the Canfoderate Army, but it novor sur-
vived the conflict, for in 1865, the £L0,000 plant was destreyed by fire,
including all of its machinery, which nmubered 5,000 spindles and 212
looms, Three hundred persons went wnamployed, and production that had
risen to 60,000 yards of cloth weekly, was hn.lted.()s In 1870, however,
with tobacconist D. B, Tennant, as rresident, Ettrick recorganized with
a capital of $200,000, a labor force of 99, amd a payroll of $10,000,
Cotton worth £62,700, was chanped into a final product of 193,0C0
pounds valued at 2811,000.66 By 1877, the nuzber of spindles had increased
from 3,000 to 5,650, and nurber of looms from 080 to 170, The capital
was the samp, but the hards were earning 526,000 annually, and tho plant
had reached a weekly capacity of 15,000 ym‘dn.m

The last of the mills to be chartered 4n 1836, was the Yechanics
Institute, which, with a maximm ecapital of {100,000, situated itseolf
on Swift Creek. By 1038 the mills woro completed, and with a capital
that exceeded the specificd amount, the Instituto begen to rarufacture,
not only cotton, but also hemp, flax and wool, Originslly it hed 180
hands, L,000 spindles amd 154 lcams, and from 700 beles of cotton, it
rroduced 1,000,000 yards of cloth.68 By 1860 the co-pany's capital had

€, Original ¥S Returns, Census of 1060,

65. Yymtt, ope cit., pp. 23,

&, Original ¥5 Foturns, Census of 1870,

67. Petersburg Dircctory, 1877, pp, 62-3.

68. Acts, 1835-0, pp. 332-Uj Wyatt, loc. cit.
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fallen slightly to £100,000, thc nurber of hands to enc hundred, the
spindles to 2,700, and the loams to eighty. The 307,000 powunds of cotton
consumed were convertod into 832,000 yards of cloth valuod at {62,&00.69
During this time the village of lechanicsville was growing up arownd the
r:ills, The war,Lowover, took its toll, and in 1870, the mills were only
a £25,000 investnent, exploying 100 operatives, containing 3,000 spindles
and 11} looms, and producing a final product valued at 396,000.70 on
February 15, 1871, the mills came to an end as fire loveled thea to the
ground.n

Tne last of tho ante-bollum mills in Petarsburg to be chartered
vas the Dattersca lanufacturing Comparny, on April 2, 1839, with a capital
not to exceed 0200,000.723y 18L0 the mill was camploted on tho south
side of the Appoz:at;s;x River necar tho old Eattorgeca Lotatee 1ts first
president was Judge John Fo Maye In 1060 the Battersca lidlls wore
capitalized a% $77,000 and utilized 106 hands to rur the ninety-fivo
loczae. Cotton to tho amount of 850 tons was processed into £53,5
yards of cloth valued at $77,OOO.73m1ng the war the rdlls ramained
in oparation doing groat service to the Confederacy., In 1070 the mille
listed a capital of $116,000, and a labor force of 104, who cfficlently

operated the hundred looms and two thousand spindles, Over 300,000 pounds

69. Original IS5 Returns, Census of 1840,
70. Original 1T Returns, Census of 13870,
7l. wyatt, loc, cit,
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of raw cotton worth $9,0Ll were converted that year into 972,978 yords
of cloth valued at 5720,000.7h Tn 1877, with the capital remaining ab
$116,000, the number of spindles increased to 1,100, while the labor force
declined to ninety and the looms to a hundred. By the middle 1880's
Battersea had also undergona a change in management, in which Dr, David
Steel became president, and D, B. Tennant and Alexander Donnan were

75
added to the Board of Directors,

7l Original HS Retwms, Census of 1870,
75 Vyatt, ops cit., poe 24=53 Petersburg Directory, 1877, pp. 62-3.



CHAFTER VII
HATUFACTURING IN TiE DuoIGHT TOBACCO CITY
I. Tilis TOBACCO INDUSTRY

Situated on the south bank of the diver Dan, occupying the cen-
tral concave portion of a graceful horseshoc curve of the river, South
Danville, plus her sister city, lorth Danville, on the osposite bank,
in 1893 claimed to be the greatest loose-leaf =nd bright tobacco market in

1l
the world, lot nore than g deeade before, an obscrver noted thatb:

No town, Horth or South, experienced a more renid and solid growth
during the past few ycars than Danville, Viryinia, OSituated... near
the dividirg line betuween Virginia and North Caorolina, in the midst
of a region producing fine yellow tobaocco...and in view of the Blue
Ridge, with amplo neans of transportation by rail to all parts of
the country...Danville should continue to grow,

Prior to the war Danville ranked fourth behind Richmond, Petersburg

and Lynchburg, as a tobacco producing and manufacturing arva. In 1850,
there were scven factories in Yanville, representing a capital investment
of 35,500, annually purchasing 2,475,892 pounds of leaf, employing 327

. 3
hands, and producing a finished product valued at 331,500, On the eve of
the war the muber of factories had mounted to thirteen and represented
an investment of $99,200. The 496 hands handled 3,612,860 pounds of leaf

L
and produced a product valued at 610,332, During the war, Danville,

1, Imboden « Cite, ppe 1i13-19,
2. Damville %% a fosscco.Center, 1879, (Chesapcake Co.,1879),p.1.

3, Original ¥5 Heturns, Census of 1850.
L. Original liS Returns, Censys of 1B(O.
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nestled in the interior and comparatively safe from invasion, bacame the
centar for stores of raw and mamfactured tobacco sent there from tho
mjor manufacturing centera of Virginia.s In 1870 there wereo only cight
tobacco establishments, capitaliced at 870,800, and omploying 601 latorors
at an ammual wege of 052,600, Materials valusd at £215, 835 wern mode into
a final product worth 9_1356,631.6 Over tho next ten years Tanville in-
creased the number of totacco establishrents to twenty-nine, the caprital
invested to £703,L00, tha mumher of hands to 1,602, wares to #233,899,
and the value of tho product to 81,309,1'27.7 In 1885 the factorics de-
clined in mrber to twenty-scven, the eapital to $560,656, but labor was
advanecd to 2,725. That year 5,103,697 npow:da of plug aml twint, and
28,963 pounda of smoldn~ tobacco wore mamifactured at an estimated value
of 82,010,08&.8 In 1889 Danville had eighteen chewing tobacco factories,
selling 7,262,529 pounds of their product.g

Accompanying the growth of Danville's tobacco factorics, was a
corrosnronding prowth in the sale of loose loaf tobacco, copecinlly the
bright tobacco after 1680. In 1870 Danville warchoures sold 10,621,557
pownds of leaf valued at £1,301,1L03 five yoars later the figures wore
14,679,1:21 pounds valued at $3,0C2,2183 and by 1885, 11,017,90k pounds
were sold for $5,SSL',599.10

Se Tlley, _Ojlo__CiEn, PPe 35-6,
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8. Ioboden, ODe ¢ %y Pe 110,

O Tillo’y, _02. C:‘Lto’ Pe 59?.

10, Irboden, OPs Cite, Po 1l



98

II. THE DANVILLE TOBACCONIST

Probably the most outstanding figure in nineteenth century Danville
was Major William T. Sutherlin, who was born April 7, 1822, on hia father's
farm near Danville. His education he received Zn tho male Danville
Acedemy and in the private Franklin County school of Joseph Godfrey,
Following his education, Sutherlin clerked in a Danville tcbacco factory,
and after one year as a leaf dealer, he turned to the manufacture of tobacco
around 18&5.]1 In 1850 his business, employing forty hands, was turning out
a product valued at 855.000.12111 1858, Sutherlin joined with Peter V.
Ferrell wnder the firm name of Sutherlin and Ferrell. Two years later
their firm showed a capital of $5,000, forty-eight hands, and 255,000
pounds of manufactured tobacco valued at $70,000, At the same time,
Suthorlin sti1l operated his original factory with a capital of £17,000,
seventy-five hands, and 590,000 pounds of leaf which wem made into
135,000 pounds of plug valued at 397,732.13 In 1865, Ferrcll and Sutherlin
each went his omn way,

Sutherlin's greatest contributions lay not in the tobacco industry,
but in the services he rendered to his coomunity. In 1850, the Major
showed his mettle after a large storm had washed the Dan River Bridge away.

11, Brock, Virginia, ppe. 551-23 Robert, Tobacco Kingdom, pp.
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For $4,500 he bought the site and rights of the former bridge, and with
a syndicate of local business, he built a covered toll bridge across the
rivaer at a cost of ‘,slz,OOO.lh Fram 1855 to 1861 he served as mayor of
Danville, and the latter year, as a member of the Whig Party, he attended
the Virginia Convention which adopted the Ordinance of’ Secession. A8 a
delegate of Danville he was pledged to vote against the Union. When war
broke out, Sutherlin entered the army, but because of 1ll health he was
forced to accept a position as a majer and quartermaster in his native
citys Several years before the war, Sutherlin had purchased a four-
acre lot on Main Street for 84,000, and on 1t built the most elaborate
home in Danville., It was in this home that Jefferson Davis resided during
the waning days of the Confederacy, and there he received word of lee's
su‘.t'z'ender.lS

After the war, Sutherlin wintered in Cuba to recover his health,
but before long he had returned to Danville to pursus the development
of the city and if possible, the state. In 1868 R. E. lee Joined
Sutherlin’s name to his own in a letter to General W, S, Rosecrans,
axplaining the attitude of the South to the war settlement. For the next
thirty years in Danville, "there was not a public undertaking of any ime
portance in that time that was not backed by his opinion, his services,

1, Bdward Pollock, Illustrated Sketchbook of Danville, Virginis,

Tts Manufactures and Commerce, (Febersburg,lBbb)s Dps 36-1Le Hereafter cited

Poliock, Sketchbook of Danvillej Jane Hagan, The Story of Danville,

{Newr Yorl;""“'%""z Straford House,1950), ?&136'
15. Brock, Virginia, pp. 23 Hagan, op. cit., ppe 19-20;

L. B. Fairston, 4 B;I‘EefL?"‘.istory of Danville, (Ric?ﬁ?n‘&?ﬁiétz Press,1955),

PPe Tl=2,
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and his money.® During the war Sutherlin served on the Board of Public
Works, and for two years after it, in the State legislature, For
fifteen years he was a director in the Ricimond and Danville Railroad,
and almost single handedly he built the Miltan and Sutherlin, and the
Danville and New River Railroads. Vhen tho Virginia State Agricultural
Society was reorganized, he was wnanimously elected its president for
two years. He secured a charter and set up the $300,000 Danville Pank in
1860, and served as its only president., Through his efforts the Border
Orange Bank was established in Danville, and he became its first mrosie
dent, Major Sutherlin was a trustee of Randolph-kacon Collcge, a large
contributor to the Danville College For Young lLadies, and the first presi-
dent of its Board of Directors. He persconally purchased a lot for the
Methodist Church on Kain Street, and contributed to the building fund.
In the reconstruction of his State, and his city in particular, Major
Sutherlin made infinite contributions .17

Every bit as important to the wealth and prosperity of Danville,
were the Holland brothers, Jolm and Christopher, who came to the city
from Franklin County in the 18L0's, Before long, each had his own tobacco
factory, but by 1850 they were united in the firm of J,; W. Holland & Co.
which that year employed twenty-eight hands and produced & product valued

18
at 514,500, In 1860, the $10,000 firm employed fifty-two, and consumed

16. FHagan, op. citey De 1393 Robert, Tobacco Kingdom, E. 180,
3

17. EBrock, Virginia, pp. 551-23 Hagan, op. cit., pp. 3L, 1393
Hairston, op. eibs, Fpo 2L, Uo,53; Robert, Tobaces Kincion. loo. olb.
18 -P_ﬁri al ¥ Returns, Census of 1

s Pollock, Sketchbook
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330,000 pounds of leaf. The final product was 270,000 pounds of chewing
tobacco valued at 868,000.19Dur1ng tho war their factory, located on
Spring Street, sexrved as a Union military prison, and on at least one
occasion there was an attempted flight by the Yankees :msidafo Five yecars
after Appomsbtox, J. W. Holland & Co, was a 820,000 investment with a
$15,000 payroll to support fifty-five laborers. Out of 425,000 pounds of
raw leaf costing $59,000, emerged 332,998 pounds of plug valued at
$135,000, As a sideline the company manufactured 10,200 boxea.leurim
these years, John managed the manufacturing and business departments,
while Chr-istopher handled the selection and purchasing of raw leaf, In
1880 the company's capital had increased fourfold to $75,000, the nurber
of employses to 185, and the ammual wages to $20,000. The final product
was valued at $110,000, By the middle of the eighth decade, the two
large brick factories reached an aggregate capacity of a million pounds of
tobacco, while employing over three hundred operativea.22

The Holland brothers were also active citizens, dJoln for ten years
presided over the City Council and was a prime factor in the establishe
ment of the Market Square, situated on his property. He also was a
principle mover and contributor towards the erection of the Main Street

Episcopal Church. His brother, Christopher, also exhibited qualities of

19, Original IS Returns, Census of 1860.

20.. Pollock, Sketch Book of Danvills, loc. cite

21, Original U5 Returns, Cansus of 1570.

22, Original MS Returns, Census of 18803 Pollock, Sketch Book of
Danville, loc. cit,
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"good sense, economy and foresight,® and rose rapidly, not only fi-
nancially but also in the public's esteem. For sixteen ycars ho served
on the City Council, frequently, as the chairran of the Finance Com-
mittee, He became a pioneer in Danville'!s cotton industry when he
erocted his immense factory on Canal Street, known as the Morotock Cotton
Mlls, For many years he scrved as a director of the Virginia Midland
Railway, and upon the organisation of Danville's Charber of Commerco, he
became its president. A nember of ths State Democratic Comittoo for
eight years, he became a delezate in 186l to the Naticnal Democratic
Convention in Chicago, whore he supported Cloveland, An aotivo and
gealous church worker, he mromoted financially the Main Stroet Baptist

23
Church, and later served as the president of the Danville YICA, AB one
chserver noted:

Mr, Hollard is a rare carbination of modesty and good sense. Hae
is a gentlaman of fine address, (and) there is none of the ninetoenth
century vencering in his make=up.... Ho is t00o much a man to be a
manikin., He always has an opinion of his own, and never waits for
a crowd to back it before he exprecses it,... Conservative in
character, he often comes in collision with idcas for advancing Dane
ville contrary to his om, But bides his time, and his sagacity
has frequently been vindicated,?

Another pioneer in the Danville tobacco industry was Thomas D.

Neal, born in 1812 in Spring Garden, Pittsylvania County. Neal first

entsred the business world an an employee of his wncles, James and

23, Pollock, Sketch Book of Danville, loc. cit.j Duval Porter,
(ed. ), Yen, cea axxf_%xﬁh As loted by uan,jnmin""{mpsonl (Danville:
Dance Bres. Horeafter cited as
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Robert Williams, who were well lknown Danvillo millers. Subsoquently,
he became a salesman in their grocery and dry goods store, and by 1833,
¢laimed a partnership in the firme Fallure followed success, howaver,
and by 1835, Neal had become a tobacco auctioneer. Three years later he
turned to the manufacture of tobacco and eventually joined with Josiah
Wills, Bannister Anderson and Thampson Coleman in a firm which lasted until
1857. In 1858, Neal struck out on his omn, and in that yoar joined with
William P. Graves in establishing the "Danville Warehouse System," which
helped revolutionize the sale of looso-leaf tobacco in ths South, Within
twenty years, eleven large tobacco warehouses had sprung up in Danville,
beginning with "Neal's" established in 1858. Interested in promoting
Danville, Neal in 1853 established a steamboat line on the Dan Rivar to
run between Danville and South Boston., On completion of ths railroad to
Danville, he abandoned ths steamship line. Realizing the valus of the
railroad, he willing supported the Richmond and Denville lins, and be-
came the Chairman of its Bxamining Board. Until 1861, he sorved on the
City Council, and through his efforts, lamp lighting was introduced to
the city. Upm the war's conclusion, Thomas Neal moved to Richmond
whare he resided as a Tobacco Commission Merchant until his death in

25
June, 188k,

9% 25, Pollock, Sketch Book of Danville, pp. 117-83 Hagan, op. cit.,
DPDe "‘50
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Thomas Neal not only bequeathed to Danville his past achievements,
but also two sons, James and John, both of whom followed in their fatherts
footsteps. The Neal brothers by 1869 were proprietors of the *Flanterts®
warehouse which in fifteen years increased in floor space from four to
twenty thousand square feet, and gold on an average prrice of fifteen
dollars per hundred pounds. Over a fifteen year period this meant
tha sale of 15,000,000 pounds of leaf for ‘,":6,750,000.26J01m,1ﬂce his
father before him, sold his interest to James and turned to auctionecring,
Thus James became more widely known in the business and social realms
than John, James Nealy born in 1845, served during the war in the 18th
Virginia Regiment as a member of Pickett's staff, After the war he
traveled to New York City whexfa he entered a large tobacco f:l.zm. In
1866, he retwmed to Darnville, married, and bocame a leaf dealer. He
was a promoter of the §30,000 Academy of Music, the 0dd Fellow's Hall,
and the Episcopal Church. During his term on the City Coumecil he sponsored
& resolution calling for the approrriation of $100,000 for public ime
provements such as gas, water works, and sewerage., He was president of
the Chamber of Commerce, and at his death it was recorded that "the
spirit of the man was manifest~ a zeal for the publiec gond, pride in the

27
growth of Danville amd a persistence that knew no such word as failure,®

26, Pollocky Sketch Book of Danville, pp.1i5~18; Porter, op. cit.,

355«63 Brock, Virginia, ppe Oll=iZ.
27 PaiTock, Shbteh Book of Danvills, ppe 1S-51.
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Another of tho Danville brother acts, was that of Peyton and Willds
Gravely, natives of Henry County, who in their Loathorwood Valley factory
memufactured the faous "Peyton Gravely Honoy Dew Pound,® a nome which was
plagiarized many times over throughout the state. In 1860 the lenry
County factory of Willis Oravely, Sr,, showved a caopital of $12,000, a
labor supply of twenty-four, and 52,000 pounds of manufactured tobacco
valued at 815,&0.23 Poyton, born in 1835, as the eldest son, ontered
the Danville Artillery and served under “Stonewall® Jeckson, He rose
from sorgeant to captain through the ranks, snd four times wes wounded
in battle, After Appozatdx he roturned to the Leczthorwood Valley tobacco
businsss of his fathor, 29nnd in 1870 the fim hed a capital of $35,000,
twenty hands, and a product valued at 550,000.30111 1671, Peyton, as hood
of the comiany, moved the factory to Lanville from tho Valley, and once
therc he associated with his firm C, M. bublett, Sublett, later was re-
placed by R. We Lawson, and the fimm of Ps B. Oravely in 18080 listed a
copital of 10,000, seventy-five workers and materials worth 435,000,
from which a $49,000 final product was derivad.nln 1884, aftor the death
of Lawson, the company was rcorganized to includs P’ He and F. B. Oravely
axd Jazmes T, Burtoh, Fectory "Ho.9,%" eroctod in 1883 wns one of the larpost
in Danville, being 110 by S0 feet and five ctories high, from which coze

28, Original ¥S Retwmns, Census of 1860,
29. Brock, Virgima, p. 606,

3, Original N5 keturns, Census of 1870,
31, Original HS Returns, Census of 1870,
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the brands that won lawrels at the World's BExposition in New Orleans in
.1885.32

ot all of Danville's leading tobacconists wore natives of Virginia,
as evidenced by the Baltimorian, Thomas J. Talbott. Thomas, born in 1833,
had accompanied his fathsr to Richmond ab the age of fourteem to work in
the factory of Talbobt & Broee Beginning in 1852, he left the firm for
five years of railroading on the Wilmington and Manchester, and the
Richmond end Danville Pailroads. In 1857 he returned to the tobaccd
industry in Richmond, but by 1860 had decided to move on to Danville.
Talbott's plug and twist factory at Lym and Newton Streets survived the
war, and in 1868, Talbott, following his marriage do Jolm R, Pace's
sistor, merged his company with that of Pace's, undexr the name John R.
Pace and Company. Talbott became a respected citizen in his adopted city,
and from 1880 to 1888 he served as president of the Tobacco Board of
Trades In 1880, he also was a delegate to the Democratic National Cone
vention which named CGeneral Hancock ab Cincinnati.33

Pacos with whom Talbott merged, was a native of Henry County, and
first cams to Danville in 1851 to work in his fatherds tobacco factorys
By 1857 the firm was in his name, and in 1860, J. R, Pace & Som had a
capital of $8,000 and a final produst valued at 341,000, During the

s 322‘. POllOCk, Sketch Book O.i: D&mﬂlﬁ, Ple 137"&’43 Tilley, 220 mo 2
PDe 523wlis
33. Brock Vgginia PPs 617“183 PYorter, op. 9_%20 PDe 266"7;
Pollock, Sketch B;Qk of Dam’rillej DPs 136~74 * &0 ?
345 Original ¥S Feturns, Census of 18603 Brock, Virginia, 613k,
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war he scrved in the quartermaster?s depot, and in 1865 he returned once
more to Danville, In 1870 ths Pace-Talbott Company employed forty hands
at yearly wages of $10,000, and converted some 368,000 pounds of leaf
into 327,000 pounds of chewing tobacco valued at $].30,000..3 Several ycars
later Pace rotired from the business, which continued to expand under
Talbott, In 1872, a four-story brick factory, 157 by LO feet was erected,
In 1876 a 129 by LO foot addition was completed, and again in 1885, a
third building was added to store and handle leaf tobacco. In 1878, G. S.
Watts of Baltimore bought into the firm and the name was changed to Pace,
Talbott & 00.36By the time Watts retired from the company in 1881,
the firm listed a capital of 860,000, & work force of 300, an anminl paye
roll of £39,000, and a product valued at 9&25,000.37 Five years later
the firm's labor remained the same, but it was estimated that the factory
could turn out anmually four miiliom pounds of plug and telst, notably
the brands, "T.J. Talbott,? and "J.R. Pace."38 John Pace, in the meanw
time had returned to the manufacture of tobacco, but as a speclal periner
of his eldest son, W.3. Pace and P, B, Gravely, under the name of P. B,
Gravely & Co, . Essentially a conservative, Pace served several times on
the City Cowncil and in 1888 was elected prosident of the Citisens Bank

39
of nanville.

35. Brock, Virginia, loc, cit.y Original MS Returns, Census of 1870,
36, Pollock, Skotch Baok of Danville, loce cit.j Porter, lcce. cit.
37s Original IS Returns, Censup of 1880, -
38, Pollock, Sketch Book of Danville, loce cit.

39. Brock, Virginia, loc. cit.s Porter, loc, cit,
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Of the several tobacconigts who crossed into Virginia from North
Carolina, one of the more successful was Frank X. Burton of Caswell
County. Born in 1818, Burton entered Danville at the age of twelve, and
there received what educational opportunitics that were available, For
three years, after the war, he was employed as a clerk by W, T, Clarik,
but in 1869 he turned to tobacco., Six years later he Jjoined with Joln
H. Cosby wnder the firm nome of Burton and Cosby. Cosby, only a year
younger than Burton, had held for ceven years responsible positions in
two principal Danville fectories before joining with Burton. By 1880,
Burton and Ccsby were going their separate waysl:o In that year, Burton &
Co. was capitalized ab £75,000, ermployed 175 hands at £20,000 anrwually,
and produced & product velued abv 5110,000, Cosby, in partnership with
hig brother Charles, listed a capital of $30,000, a labor force of ninotye
one, and a final product valued at 538,118 in the same year.hl

Burton did not restrict his business activities to tobacco alone, for
in 1882, in conjunction with C.G. Holland, he established the lorotock
Cotton Mills, of which he was secretary-tressurer, and half-ower, He
remained in the firm wntil the MHorotock and the Riverside Hills wnited
after 1089, Interested in building, Burton, in 1868, become president of
the Kerchantts Pank and soon was embarked on a bank building programe
Before his death in 190}, he headed the Hotel Burton Companyy became &

« Brock; Virginis, op. cite, 600-l; Pollobk, Sketch Book of

Lo
Danville, pps 139~40; Pgriery op. cit., p. 3Lk,
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menber of the real estate {imm of W. J. Dance, and acted as president

L2
of the West End Lamd Improvement Company of Danville,

IIX. DANVILLE MILLING: COTTON AND FLOUR

Although cotton milling dated back to 1828 in Danville, it was not
until after 1880 that cobtton became a significant factor in the city's
economy, As late as 1805, Danville had only two cotton mills with an
aggregate number of hands amounting to 360, looms amounting to 310,
spindles 4o 13,740, and tho number of pounds of cotton used, to two
million pounds. The valug of tho 6,500,000 yards of cloth wag $1g50,000.h3

In 1882 the Morotock Cotton Xd1ls under the guidance of C.C. Holland
and Frank Burton, were established on the Dan River.hh In February, 18865
the mills were incorporated, with the maxirum capital set at $1,000,000,
Also in 1882, the forerunner of the great Dan River Kills was oreated wunder
the neme, Riverside Kills, with a capital stock of not less than $50,000
nor more than §300,000, including its 2,240 opindles and 100 looms. Among
its more important stockholders were Thomas B. Fitagerald, and ths
Schoolfield brothers, Jolm H., James B., and R, Addiaon.h6n. 4Addison
Schoolfield, the youngest of the three brothers, due to an illness was

forced to spend a winter in the Georgia climste., There he observed first

L2, Portery op. citey Ppe 3Uli~53 Hairston, op. cit., ppe 32=3;
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hard the management of cotton mills, amd there he gathered the informe
ation upon which the broad charter was based, authorizing the "manue
facturing (of) cotton and woolen fabrics, rope, flour, etc." It was he
who went north to buy the first and most necessary equipment, As first
president the stockholders chose Thomas B. Fitzgerald, whose business
interests ranged from flowr milling to construction., Fitzgerald was a
native of Halifax County, wherse he was born in 1840, During the war
he served with the 30th Virginia Infantry, and after its conclusion he
moved to Darxville.wlh 1870 he was the proprietor of a small flowr mill
with a capital of 86,000 and a final produet valued at $lh,900.h81n
1880 he had a building firm with a capital of 12,000, and & labor force
of ninety hands, His final product value was 8h9,ooo.h9 With such a
varied background, it did not take long for the stockholders to select
him to direct the construction of the No, 1 mill at the foot of Main
Street. From 1882 to 1895 the story of the Riverside Mills was one of
expansion, during which time it abscxbed the Lorotock Mills, while build-
ing five others. In 186k, the mills produced 5,400,000 yards of cloth
valued at $365,000, and by 1895, the same amount of cloth could be pro-
duced in a single week. later the Riverside Mills became a part of the

Dan River Mills which were created after 1895,

2570 Brock, v inia, Pe 6050
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Flour milling in Danville remained on & small scale, until by 1885,
it was handled mainly by one firm, George W. Yarborough Killing Company,
Richard Yarborough, George's father, {irst came to Danville in 1831 from
Caswell County, North Carolina, and soon was engaged in flour milling
with Thomas Worsham, In 1850 George joined his father in Danville, but
by then the mil1l had passed into other hands, and his father, now a partner
in the firm of Yarborough and Terry, was ¢ngaged in building the wood=
work of the new free bridge across the Dan River, George joined his
father's firm in 1851, and later took an active role in building Dane
ville's first circular saw mill, and in laying the pavement between the
old Danville Bank and the Episcopal Church on Main Street in 1859, He
entered the war as a member of the Denville Grays, was wounded and held
a prisoner at Williamsburg. Dissbled by wounds, George retwrned to
Danville in 1868, but then moved to Greensboro, North Carolina wntil
1870. From 1870 to 1876 he resided in York County, Virginia, but in the
lotter year he returned to Danville and lemsed the old William's Mills.
When they were demolished, he leased the North Danville Flour and Comn
11 in 1879 and purchased them in 1882, In 1883, he built in con-
Junction with the Danville Waler Power Company, the Morotock lake Dam and
advert{sed that the water power on the North Side was his "exclusive
property.” Although his brands, ¥DeSota,” "Dan Valley," and "Danville
Extra® were well known, Ceorge by 1890 had sold his mill to the Riverside
Cotton Mills, which converted it into mill #2, Three years later the Dan

51
Valley Flour Mill was organiged and continued in operation for fifty years.

p Sl. Pollock, Sketch Bock of Danville, pp. 133y 203~k Hagan, opy Clt.,
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CHAPTER VIIX
CONCLUSIONS

In this analysis of a segment of Virginia industry and the men who
ran it, certain characteristics basic to all, emerge, whether the industry
wags flour, tobacco or cotton, Generally, most of the large and wealthy
industrialists were self made men who entered their respective fields
with very little in the way of ready capital, but with excessive energy,
aggressiveness, and & desire to succeed. With success, there was a
tendency to keep the firm, as long es possible, in the family, by passing
it on to succeeding generations or by marriage to an able administrator
willing to follow the family policies. Characteristic of these mem also;
was the courage they contimually displayed in the face of financial
disaster, whether 1t was occwrring in the stats or in the nation. Many
seemad t0 possess a sixth semse which warned them of impending crisis,
be it war or national paniose. Nost were quick to react %o such disasters,
and thersby avoid financial ruin. In the fight for economic survival
during those postwar years in Virginia, more often than not, two f£irms
would merge until they could recover their capital, and then, thereafter,
go their separate ways. Many of these industrialists held interests in
the firms of friends in the mammer of a silent partner, each seeking to
bolster the other financially, Moreover, most of these wealthy industri-
alists had interests elsewhere, which might serve as a cushion in times of
want. More often than not, these men were pioneers in their field, and
through creative ability were able to produce the ™warehouse systeﬁx," a
hydraulic press, sweet tobacco, or even the first paper cigarettes in
Virginia, They were benefactors and not deterrents to the local economy.
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Despite their wealth, thsse men gave of their time, their energy,
and their money to the improvement of the locality in which they lived.,
The Jafferson Hotel, Ginter Park, local churches and schools attest to
their generosity. Common to all of these industrialists was pride, a pride
80 strong that they refused to accept defeat on any terms, no mattor how
often outaide, inexplicable forces administered crushing blows to them,
in their homes or at worke Indeedy it would be foolieh to discount the
manifold works and deeds of these postwar industrialists, for without
them, Virginia might well have sunk into a morass of mediocrity.
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